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The intent language contained in this bill instructs DMV to implement a digital license system in 
accordance with established national standards. There are three components needed to implement such 
a system. These are development of an IT system to support issuance, storage, and transmission of the 
digital images, equipment to produce the licenses in DMV field offices, and annual operational budget 
costs to purchase supplies for producing the digital licenses.

DMV already has capital funding for the equipment to produce the licenses. The annual operating costs 
are approximately the same as DMV currently has funded in the operating budget for the (continued on 
page 2)
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operation and supplies for the current photographic license system. The only needed funding is the onetime cost for IT system 
development and related costs. DMV estimates these costs to be $500.0. This estimate is based on information from companies 
involved in license projects in other states and from the recent experience of other states who have developed digital license 
systems.

REVENUE

This bill increases the fees for the original issue, renewal, and duplicates of driver licenses, and ID cards by $5. The fee for 
instruction permits is increased by $10. The last increase in these fees was over 10 years ago. The licenses and ID cards are valid 
for 5 years so cost of the license or ID card increases by $1 per year. The Instruction Permit is valid for 2 years so the cost 
increase is $5.00 per year. Commercial driver licenses including school bus permits are not included in the increase.

DMV does approximately 180,000 of these transactions per year. The annual increase in revenue is $900,000. There are no 
operating costs involved with changing the fees.
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