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FISCAL NOTE

STATE OF ALASKA
2002  LEGISLATIVE  SESSION

Expenditures/Revenues (Thousands of Dollars)

Making Medicaid coverage for breast and cervical
cancer permanent

This fiscal note assumes that 77 women will be eligible for treatment of breast cancer in FY04, and 164 women will 
be eligible for treatment of cervical cancer and pre-cancerous conditions.  These numbers are estimates from the 
Division of Public Health, which administers a Breast and Cervical Cancer Early Detection Program grant and 
coordinates with the tribal grantees in the state.

These numbers are an increase over those projected in the fiscal note for HB 65, that adopted the breast and 
cervical cancer treatment Medicaid option, due to clarification from the Center for Medicare and Medicaid Services 
that women determined to have cervical pre-cancerous conditions are eligible for treatment under the Medicaid 
option, and passage of S. 1741 by Congress in December of 2001 that allows American Indian and Alaska Native 
women to be eligible for Medicaid under this option.
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The assumptions used for this fiscal note include:

1)  Costs for FY 03 - the costs for FY03 are represented as zero even though the Division of Public Health has projected a higher 
number of eligible clients for two reasons: a) costs were funded for the expansion with the fiscal note attached to HB 65 last 
session, and b) the increased number of clients has not materialized as of this date (only 16 clients are eligible for the expansion 
through November of 2001).
2) Cost for services - The average Medicaid costs for women in FY00 diagnosed with breast cancer was $17,336, for women 
diagnosed with cervical cancer $12,955, and for women with cervical pre-cancerous conditions $7,223.  These costs include the 
costs for all Medicaid services.  Most costs for Alaska Native women were assumed to be funded at 100% federal funds, as the 
tribal health care delivery system covers the costs for all treatment except radiation for breast cancer. 
3)  Federal Match rate - The federal match rate for the breast and cervical cancer option is 70.79 in FFY 03; the match rate of the 
Child Health Insurance Program.  The same match rate is used for future calculations, as an actual match rate is impossible to 
project as the match is calculated annually based on per capita income, and is influenced by other factors over which the state has 
no control.
4)  Growth rate - the annual growth rate is projected at 7.1%.   

See attachment for breakdown of costs by subcategory.
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