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FISCAL NOTE
STATE OF ALASKA
2002  LEGISLATIVE  SESSION

Expenditures/Revenues (Thousands of Dollars)

Oil/Gas Exploration Incentive Credit
Revision Date/Time (Note if correction):

Rep. Fate
(H) Oil and Gas

HB 307

Land & Structures

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment

Miscellaneous
TOTAL OPERATING

CAPITAL EXPENDITURES   

Grants & Claims

CHANGE IN REVENUES  (           )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)      

TOTAL

Estimate of any current year (FY2002) cost:                        

Natural Resources

(Attach a separate page if necessary)
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269-8800

30-Jan-02

Mark D. Myers, Director
Oil and Gas
Pat Pourchot

30-Jan-02

This bill extends the deadline for completion of activity qualifying for exploration incentive credits under AS 
41.09.010 until July 1, 2007.  The credits may be applied against royalties, rentals, taxes, and bonus bids. 
These credits may also be assigned to other companies so that they may be applied to their royalties, 
rentals, taxes, and bonus bids.  However, under AS 41.09.010(f), a credit may not exceed $5 million per 
eligible project and the entire program may not exceed $30 million.  Within one basin a single exploration 
program could cost as much as $30 million.
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ANALYSIS:   (continued)    HB 307   FN#1
The DNR Commissioner has discretion whether to grant EICs.  If he does decide to grant EICs, he may 
grant anywhere between 10 percent and 50 percent on state land and between 10 percent and 25 percent 
on non-state lands. 

*If the program is fully utilized, the state could grant as much as $30 million in credits that would normally 
be deposited in the general fund. 


