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CHANGE IN REVENUES  (           )

This bill amends the eligibility section of the Permanent Fund Dividend statutes by adding a section 
requiring that an individual who is required to register with the Selective Service System be in compliance 
during the qualifying year in order to be determined eligible for the dividend.

We do not expect this bill to have a fiscal effect on the operations of the Permanent Fund dividend 
program.

See Page 2 for further discussion.
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However, we do expect that this legislation will increase the number of eligibility
determinations that go into review and appeal, as we expect a fair number of applicants
will be denied each year for failure to register with Selective Service -- particularly in the
first year of the new law.  Young Alaska men in 1999 and 2000 averaged 86.5%
compliance with Selective Service registration.

The bill carries a January 1, 2003 effective date, which would mean applicants for the
October 2003 dividend would be judged on their compliance with Selective Service
registration in 2002 — and we would expect that some applicants would be caught
unaware of the new dividend eligibility rule until they were denied and it was too late the
remedy the omission.  (The new rule would be printed in the January 2003 application
booklet.)

We also expect that an unknown number of applicants will be initially denied each year
because of failures in data matches between the Dividend Division's information and
computer tapes obtained from the Selective Service System. Although such errors (data
entry, human error, hard-to-read hand-written applications) occur in any data match and
can be corrected, the applicants will experience delays in receiving their dividend until
they have cleared up any data errors in the matches.


