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Section 2 of HB 287 removes the one-half percent refinancing fee and that will result in a reduction of income to the Commercial 
Fishing Revolving Loan Fund (CFRLF).  Interest rates are currently at record lows and as a result, the Division anticipates that the 
majority of borrowers eligible to refinance will do so prior to the effective date of this legislation.  We expect approximately 100 
refinancing applications in FY 03 and then approximately 70 applications per year thereafter.  This will result in a reduction to the 
fund in FY 03 of $21,750 and a reduction of $15,225 each year thereafter through FY 08.  These reductions were calculated as 
follows:

 100 loans  X  $43,500 (average loan size)  =  $4,350,000  X  .005  =  $21,750
 70 loans  X  $43,500  =  $3,045,000  X  .005  =  $15,225 

These calculations are based interest rates remaining relatively flat or increasing gradually through FY 08.  


