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     This legislation authorizes the sale of 40% of the state's portion of the Master Tobacco Settlement to the Northern Tobacco 
Securitization Corporation (a subsidiary of the Alaska Housing Finance Corporation) in exchange for the bond proceeds NTSC is 
able to generate (less costs of issuing the bonds and funding of a debt service reserve).  
     This would be the second sale of the state's portion of the Master Tobacco Settlement.  The first sale was also for 40% of the 
settlement, which secured an issuance of $116,050,000 in asset-backed bonds in October 2000.  After funding a debt service 
reserve, a capitalized interest account, costs of issuance, and costs of operation for two years, the October 2000 issuance made 
$93 million available for capital projects.
     The anticipated term of this issuance is approximately 15 years, with the ability to extend term to a maximum of 30 years if 
revenues are lower than forcast. The second sale is expected to yield at least $127,270,151 for capital projects.  The increased 
issuance amount is expected to fully utilize the settlement revenues for a 30-year term.  However, to the extent there are residual 
settlement revenues, they will revert to the state upon final payment of the bonds.
     The $50,000 in contractual expenses will cover legal and financial services for negotiating the sale of the settlement proceeds.


