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FISCAL NOTE  #3

STATE OF ALASKA BILL NO.

Section 1:

The average Longevity Bonus (ALB) check is $221. There were 1,305 ALB recipient absences 
between 31 and 60 days in CY 2000.  If the program issued a check for each of those 
absences, the additional cost would be $288.4.  This is the cost associated with Section 1 of 
the bill.  

Section 2:

If 10 percent of ALB recipients were absent for 30 days more than the current allowable 
absence, they would forego one additional check and the program would save an estimated 
$435.1.  

Underlying Assumption:  

The cost of ALB payments between calendar years 1997 - 2000 decreased an average of 
6.767 percent annually.  This percentage decrease has been applied to the FY 2003 estimated 
increment and to each of the out years.  

Section 1 Cost =       $288,405  (1,305 recipients x $221 average payment)
Section 2 Savings =($435,149) (19,690 x .10 x $221)

Net Year 2003     =    ($146,744)


