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Alaska Psychiatric Institute

This legislation authorizes the State Bond Committee to issue $36.55 million in state Certificates of Participation for the 
construction of a new facility for the Alaska Psychiatric Institute.  The project will also use existing appropriations of $19.2 million 
and $3 million from the Alaska Mental Health Trust.  Total project size is $58,750,000.

Assuming a 15-year term, and a true interest cost of 5.6% (about 1% above Feb. 14, 2001 rates), annual debt service is 
approximately $3.7 million beginning in fiscal year 2003 with total repayment  estimated at just under $55 million.  This inflated 
interest cost estimate is necessary due to the volatility in interest rates and the difficulty in accurately forecasting what market rates 
will be in the future.    


