FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 2
2001 LEGISLATIVE SESSION Bill Version: CSHB 113(L&C)
(H) Publish Date: 3/7/01
Revision Date/Time (Note if correction): Dept. Affected: Administration
Title: An Act relating to health care insurance BRU: Centralized Administrative Services
payments for hospital or medical... Component: Retirement and Benefits
Sponsor: Representative Green
Requester: L&C Component Number: 64
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2002 FY 2003 FY 2004 | FY 2005 | FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING * * * * * *

[CAPITAL EXPENDITURES [ | | I I |

[CHANGE IN REVENUES ( y | [ | [ |
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)
TOTAL * * * * * *
Estimate of any current year (FY2001) cost: *
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This legislation requires an insurer to pay "clean claims" within 10 or 20 working days of receipt, depending on
filing method. If not, interest is assessed. The bill would also require an insurer who mistakenly pays a member
instead of the provider to make a second payment to the provider and then attempt recovery from the member.
These changes could increase administrative overhead and claims costs. We currently require Aetna, our third
party administrator, to pay 80% of claims within 12 calendar days. If not, penalties are assessed on Aetna for late
payment. The penalties come to the plan (not providers).
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In addition, the bill does not clearly define a "clean claim.” Without a clear definition,
we are concerned about added administrative overhead.

The State's contribution as an employer is capped by collective bargaining

agreements and by statute for non covered employees. Any increase in cost will be
borne by employees.
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