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Revision Date/Time (Note if correction):
New Facilities for API

This legislation identifies $41,744,000 in funding for a new Alaska Psychiatric Institute facility comprised of the following:
1)  $19.2 million in prior appropriations; 2) $3 million from the Alaska Mental Health Trust Authority; 3) $16 million in proceeds from 
the sale of Certificates of Participation (COPs); and 4) $3,544,000 in investment earnings on existing appropriations and COP 
proceeds.  

Annual debt service on the $16 million in COPs is estimated at $1.64 million using the assumptions of 15-year term and a true 
interest cost of 5.67% (about 0.5% above April 2001 market rates for a competitive bond sale).  Debt service will begin in fiscal year 
2003, with total repayment  estimated at just under $24.6 million.  The interest cost estimate is necessary due to the volatility in 
interest rates and the difficulty in accurately forecasting what market rates will be in the future.    


