
FISCAL NOTE

STATE OF ALASKA
2001 LEGISLATIVE SESSION

Fiscal Note Number: 
Bill Version: HB 75
(H) Publish Date: 01/19/01

Estimate of any current year (FY2001 ) cost:

POSITIONS

0.0

ANAL YSIS: (Attach a separate page if nacessary)

Approximately 300 adults currently receiving Temporary Assistance have jobs paying the minimum wage. An increase in the minimum wage will

result in an increase in the households' countable earned income. This increase will result in a reduction In monthly Alaska Temporary Assistance

Program (ATAP) benefits paid to the family and will generate savings in the benefit line of the ATAP component.

1\ general fund savings would not be realized because federal law requires the State to contribute a fixed amount of state funds toward the program,

called maintenance of effort, or be subject to penalty resulting in loss of TANF funds. The Temporary Assistance program is currently budgeted at the

Iminimum maintenance of effort. Any further reduction will subject the State to a block grant penalty. The federal savings would show as an Increase
in the avaIlable TANF block grant balance which can be used for future funding of ATAP and for reinvestments into chIld care and work services Which
will help more clients secure employment and stay employed, further reducing the ATAP caseload. Congress is due to reauthorize the program for
federal fiscal year 2003. AvailabIlity of excess federal dollars for the future cannot be guaranteed.
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