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Airport Revenue Bonds

     This legislation authorizes the State Bond Committee to issue an additional $147,900,000 in revene bonds to support the Alaska 
International Airport System's capital improvement program.
     BASE ASSUMPTIONS:  Project size of approximately $118.2 million, 25-year term of bonds.  True interest cost of 6.76% 
(approximately 1.5% above current rates).  Two years of capitalized interest (making the interest payments on the bonds with bond 
proceeds).  Debt service reserve funded with bond proceeds.
     SOURCES OF CAPITAL:  Par amount of bonds $147.9 million and investment earnings on the bond proceeds during 
construction of $5 million (assumption provided by AIAS consultant) for a total of $152.9 million.
     USES OF CAPITAL:  Project $118.2 million.  Capitalized interest $19.5 million.  Debt service reserve fund $12.7 million.  Costs 
associated with issuing the bonds $2.5 million.  Total uses of capital are $152.9 million.
     Using the interest cost of 5.31% that was available in January 2001 annual debt service would be approximately $1.5 million to 
$2 million.


