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Revision Date/Time (Note if correction):
An Act relating to forgiveness of certain loans; and

providing for an effective date.

   This legislation prospectively changes the terms and conditions of loans issued under the Alaska Student Loan Program to allow 
for a reimbursement of loan principal and interest for a borrower, under certain conditions.
   Alaska Student Loans are made available through the sale of bonds issued and subject to the terms of a Trust Indenture.  Bond 
covenants would prevent use of corporation cash to fund the reimbursement proposed.
   Operationally, a data management process would need to be developed and staff designated to track the employment status of 
borrowers remaining or returning to Alaska.
   To estimate the cost of this legislation, loan originations are assumed to be $50,000,000 each year beginning with the 2001-2002 
academic year.  A percentage of eligible borrowers was estimated based on the number of Alaska teachers currently in repayment 
of an Alaska Student Loan.  The costs shown assume 50% of eligible borrowers would teach in qualifying positions.  Because this 
legislation, as amended, focuses the benefits of the forgiveness program on individuals who teach in designated shortage areas 
(either geographically or educational specialization), cost estimates must be considered very speculative.  


