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This legislation establishes a municipal dividend fund from permanent fund dividend earnings that will fund 
among other things, the payments to municipalities for costs of confinement and care of state prisoners.

Section 1:  The Department of Corrections currently contracts with fifteen (15) local community jails for the 
custody, care, and discipline of prisoners awaiting arraignment and commitment to a state correctional 
facility.  They may also house inmates serving short sentences of 30 days or less.  
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The fifteen (15) local Community Jail contracts are as follows:

Contractor                         # Beds             Capacity                   Days Held             CONTRACTS
    
Misc.Program Expenses                                                                                      $    3,500.47
    
Bristol Bay Borough               4                  1,460                           15                   $103,376.56 
    
Cordova                                 6                  2,190                             7                   $109,964.83 
    
Craig                                      7                  2,555                           15                   $186,098.11 
    
Dillingham                              8                 2,920                            20                   $350,083.53 
    
Haines                                   6                 2,190                            14                   $  92,324.47 
     
Homer                                    7                 2,555                           10                   $338,962.99 
    
Kodiak                                   16                5,840                           10                   $493,072.93 
    
Kotzebue                               14                5,110                           30                   $580,963.90 
    
North Slope Borough              9                 3,285                           30                   $830,229.41 
    
Petersburg                             12                4,380                           15                   $164,638.11 
    
Seward                                  14                5,110                           30                   $366,012.70 
    
Sitka                                      15                5,475                           10                   $341,572.89 
    
Unalaska                               10                3,650                           30                   $391,966.53 
    
Valdez                                   13               4,745                            10                   $260,883.07 
    
Wrangell                                12               4,380                            30                   $231,249.50 
    
               Total                      153              55,845                                                $4,844,900.00 

The FY03 Operating Request for the local Community Jails included a incremental request for $400.0 GF to restore a 
1.5% legislative cut ($73.8) placed on the component in FY02 and to help stabilize the infrastructure costs of each of 
the local jails ($326.2).   Since the local Community Jails were transferred to the DOC on July 1, 1995, only $200.0 has 
been added to the component, or a 4.2% increase which was added in FY02.   The Anchorage Consumer Price Index 
for this same period was 14.2% or 10% more than the increase that was provided in FY02.   Incremental program funds 
are crucial for local jail sites to meet existing infrastructure costs necessary to continue regional jail support capability 
for the State.  

Additionally, on-going prison/jail expansion plans include Kotzebue, Kodiak, Dillingham, and the North Slope Borough 
Regional Jails.   Upon completion of these local jail expansions efforts, the state will require an additional $3,300.0 of 
operating funds to cover the increased contract costs of housing more state prisoners.   


