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Insert a new bill section to read:

"Sec. -.AS 14.17 is amended by adding a new section to read:
AS 14.17.490(d) is amended to read:
(d) Beginning in fiscal year 2.QD.4 [2000], if a district receives more public school funding under AS
14.17.410 than the district received in the preceding fiscal year, any amount received by the district
under this section shall be reduced. The amount of the reduction required under this subsection is equal
to the amount of increase from the preceding fiscal year in public school funding multiplied by 40
percent. In this subsection, "public school funding" does not include funding under this section.

AS 14.17.490(e) is amended to read:
(e) Beginning in fiscal year 2JlQ.4 [2000], in each fiscal year, the department shall compare each
district's ADM with the district's ADM in fiscal year 1999. If the current fiscal year ADM is less than
95 percent of the district's ADM in fiscal year 1999, the department shall reduce the district's public
school funding calculated under (a) of this section by a percentage equal to the percentage of decrease in
the district's ADM."


