No. l
STATE OF ALASKA FISCAL NOTE Bill Version: SB86L0 .

1998 LEGISLATIVE SESSION !
Revision Date: Dept. Affected: Reverue (S) Publish Date:_2// /Ozgﬁ

Title: Anchorage International Aiport BRU: Revenua Operations
Component: Treasury

Sponsor: Rules Committes
Requestor: Govemor COMPONENT SERIAL NO. 121

Expenditures/Revenues: {Thousands of Doltars
OPERATING EXPENDITURES FY 00 FY 01 FY 02 FY 03 FY 04
PEASONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
Oebt Service 0.0 0.0 1,598.3 2.188.6 2,189.8
TOTAL OPERATING 0.0 0.0 1,598.3 2,188.6 2,189.8

[ CAPITAL EXPENDITURES [ | l | |

[ CHANGE IN HEVENUES (| [ | | l |

FUND SOURCE (Thousands af Dollars]
1002 Federal Receipts
1003 GF Match
1004 GF .
1001 CBRF
International Airports Revenue Fund 0.0 0.0 1,598.3 2,188.6 2,189.8
Other
TOTAL 0.0 0.0 1,598.3 2,188.6 2,189.8

Estimate of any current year cost $ 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a saparate page if necessary)

The bilt authorizes the State Bond Committee lo issue an additional $25.0 million of revenue bonds to complete the Anchorage
International Airport Terminal Redevelopment Project. The debt service on these bonds will be funded from the International Airports
Revenue Fund. Assuming an interest rate of 7% when the bonds are sold, two years of capitalized interest, and a 25 year term,
estimated annual debt service is approximately $2.2 million.

These funds are being requested for cash flow purposes. The Aipcrt has secured a federal grant called a "Letter Of Intent* {LCI) for
$25.0 million which will be appropriated by Congress over a 10-year period. However, the Terminal Redevelopment Project

anticipates cash flow needs from calendar year 1999 through 2001 for these funds.

See attached debt service analysis for low, mid, and high rates. Tre mid rate was used in this fiscal note.

Prepared by: Deven Mitchell, Acting State Debt Managjer / Phone:  465-3750
Division: Treasury Division /7 / Date:  January 13, 1999
Approved by Commissioner: Witson L. Condon /W / é/ Date:  January 13, 1999
Agency: Revenue j

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GO‘/ERNOWé LEGISLATIVE OFFICE
For further distribution information call the Govemor's Legislative Office
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Schedule 1
State of Aluska

International Airports Revenue Bonds - Completion Bonds

Serias 1999

Sources & Uses of Funds; Summary of Key Dates,

Sources & Uses of Funds

Sources of Funds

Pur Amount of Boods:

Plus Premium / Less Discount:
Interest Exmings oa Existing Notes:
Accrued [nterest:

Total Sources of Funis:

Uses of Funds

Deposit to Construction Pund:
Depasit to Cap. Int. Fund:
DSRF:

Surety Bond:

Costs of issuance:

1nyurance:

Underwriters’ Discouat:
Accrued Interest:

Rounding:

Total Uses of Funds:

Key Results

Arbitrage Yield:
All-In The:

Averago Life (Yeans):
Average Coupoa:
Average Dollar Price:

Prepared by Merrtl Lynch & Co. on 1/12/39 ot 820 PM

91/20°d

Assumptions & Resuls

986 6P Cic

Non-AMT AMT Total
- 25,000,000.00 [__25,000,000.00
. 26,662.30 736,682.30
. 25,236,66230  25,236,682.30
- 21.535,076.59 [ 2153501639 }
- 2,855,775.00 2.835,775.00
. 49,325.31 4932831
- 500,000.00 500,000.00
. 146,505.39 146,503.39
. 150,000.00 150,000.00
2523668230 2523668230
Non-AMT AMT Combined
N/A 5.698761% 5.698761%
NA 5.958927% 5.958927%
N/A 16.62 16.62
N/A 3.738% 5.738%
N/A 100.947 100.947

72 A7

HONATT THRIEM

Key Dates

Duated Date:
Delivery Dxte:
Flrst lnterest Dute:

Uadegwriters’ Discount (&/ 1000):
Underwriters' Discount (%)
Costs of lisuance (3):

Costs of lssuance (%):
lnsurance:

Insurance Premium:

Surety Bond Cont (% of DSRF):
Use Surety Bood:

DSRF Eamings Rus:

DSRF Negative (Positive) Arbitrage:

First Constructioa Draw Date:
Punds Necded for Compietion:
Percent Spent In

Year |:

Year2:

Year 3:

Your &:
Coastruction Fund Eamnings Rate:
Negative (Positive) Arbitrage:
Average Life of Coanstruction Fuad:

Interest Through:
Cap. Int. Fund Earnings Rate:
Net Toad Cap. [nt. Pund Deposit:
Negative (Positive) Arbitrage:
Average Life of Cap. Int. Fuad:

SBeO

/1799
199
10199

iB:1e 666T-21-NJl



Schedule 1
Stere of Alackn

Inrnationsl Alrporus Reveswe

Sertos 1999
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Quupos

$.300%

150U%

3.500%
100%
3.500%
.500%
3.500%
3.750%
1.790%
s.190%
3.750%
$375%
e
SA75%
SATIS
$.623%
4.4623%
5.730%
5.750%
5.750%
3.T50%
5.I0%

$.750%

Bonds - Compleson Bork

Yield

4.400%
4.550%
4.550%
4.T50%
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4.900%
4.950%
3.000%
.1%0%
3.200%
S300%
3 400%
3.500%
3.600%
3.650%
3.700%
1.730%
3.75%0%
9.850%
5.850%
5.390%
33%0%
S.30%

5290%

101,407

103,294
103,490
1301
100.651
103.711
103.308
10475
104.457
104.028
103.113
103317
192.416
1019
101536

9.34)
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98.678

90678

96.678
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gs86 6vv TIC

4,064,000
1,125,000
1.194.000
1.269.000
1.332.000

1410000

1.575.000
1.643.000
1.760.000

1,883,000

4,000,000

20,744
290,744
240206
340206
191300
191360
1208
152.008
104219
104,219

51,619

N

3433131

N

JET: P
1817018
104.2'9
136429
53569
136l

454,13

of 7
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Deve Jorvios
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1970838
1973013
1971,263
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Schedule |
State of Alaska

International Airports Revenue Bonda - Completion Boads

Series 1999

Sources & Uses of Funds; Summacy of Kay Dates,

Assumptions & Results

Sources & Uses of Funds

Nog-AMT - Total
Sources of Funds —
Pac Amount of Bonds: - 25,000,000.00 |___ 25;00) 000.00 |
Plus Premiuro / Less Discount: - - N
Interest Eamings on Existing Notes: - - B
Accrued Interest: - - -
Totul Sources of Funds: - 25,000,000.00 25,000,000.00
Uses of Funds
Deposis to Construction Fund: . 20,630,002.95 [ 20,630,002.95 |
Deposit to Cap. Int. Fund: . 3,500,000.00 3,500,000.00
DSRF: . - -
Surety Bond: - 55.182.50 55,182.50
Costs of Issunnce: . 500,000.00 $00,000.00
Insurence: - 164,814.55 164,814.55
Uaderwriters' Discount: - 150,000.00 150,000.00
Accrued Interest: - - -
Rounding: - -
Total Uses of Funds: . 25,000,000.00 25,000,000.00
Key Results

Noa-AMT AMT Combined
Arbitrage Yield: N/A 7.071804% 1.071804%
All-In Tie: N/A 1.356673% 7.356673%
Average Life (Years): N/A 17.11 1711
Aversge Coupon: N/A 7.000% 7.000%
Average Dollar Price: N/A 100.000 100.000

Prepared by Merill Lynch & Co. on 1/12/99 at 8:34 PM

91,.8°'d 9586 6bY 21

4 of 7

HONATT T3

SBeD

#*|

Key Duates
Dated Date: 6199
Delivery Dute: 19
First Interest Dute: 101199
Underwriters' Discount ($/1000): 6.000
Underwriters® Discount (%): 0.600%
Conts of lssuance (3): $ 500,000
Costs of [sraance (%) 2.000%
Insurance: Yes
Insurance Premium: 0.300%
Surety Bood Cost (% of DSRF): 2.500%
Use Surety Bood: Yes
DSRP Eamings Rate: 0.000%
DSRE Negative (Positive) Arbicage: .
Firnt Coastructioa Deaw Dute: 6199
Funds Needed for Completion: 9,928,520
Parcent Spent In

Yoar I: 40,000%

Yoar2: 40.000%

Year3: 20.000%

Year 4: 0.000%
Coastruction Pund Eamings Rate: 0.000%
Negative (Positive) Arbitrage: 1,660,373
Average Life of Construction Fuad: 1.2l
Capitalize Interest Theough: 6/101
Cap. Int. Pund Eamings Rake: 0.000%
Net Total Cap. Int. Pund Deposit: 3,500,000
Negative (Positive) Arbitrage: 288,364
Average Life of Cap. Int. Fund: 128

€60:12 666T-CT-NJl



Schouule 2
Sume of Almkn
I loasl Ayt Boads - Comg Bonds
Sorien 1999
Proposed New Moaey Dot Servics - AMT
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Schedule 1
State of Aluska

latemational Alrports Revenue Bonds - Completion Bonds

Series 1999

Sources & Uses of Funds; Sunmary of Key Dates, Assumptions & Results

Sources & Uses of Funds

Sources of Funds

Par Amount of Bonds:

Plus Premium / Less Discount:
Intu.eu Eamings on Existing Notes:
Accrued Interest:

Total Sources of Funds:

Uses of Funds

Deporit to Construction Fund:
Deposit to Cap. Int. Fund:
DSRP:

Surety Bond:

Cosu of lssuance:

Insurance:

Underwriters’ Discount:
Accrued [nterest:

Roundlag:

Total Uses of Funds:

Key Results

Arbitrage Yield:
All-la Te:

Average Life (Years):
Aversge Coupoa:
Avsrage Dollar Price:

Prepared by Merdll Lynch & Co. on 1/12/89 at 8:38 PM

91/2%°d

9¢86 6vP 212

Noa-AMT AMT Total
- 2500000000 [ 75,000,00000 ]

. 25,000,000.00  25,000,000.00
20,110,087.80 [ 20,110087.80 ]

4,000,000.00 4,000,000.00

. 60,035.00 60,033.00

. $00,000.00 $00,000.00

- 179.871.20 179,877.20

. 150,000.00 150,000.00

. 25,000,00000  25,000,000.00
Noa-AMT AMT Combined
NA 8.083355% 3.083355%

NA 8.385590% 8.385590%

NA 17.48 17.48

N/A 8.000% 5.000%

N/A 100.000 100.000

b of

HONATT T3

Key Dsies

Dated Date:
Delivery Daic:
First latecest Date:

Underwriters' Discount ($/1000):
Underwriters' Discount (%):

Costs of Issuance ($):

Conts of lssuance (%):

Insurence:

Insurance Premium:

Surety Bond Cost (% of DSRF):

Use Surety Bond:

DSRF Eamings Rate:

DSRF Negative (Positive) Arbitrage:

First Construction Draw Date:
Funds Needed for Completion:
Percent Spent In

Year 1:

Year2:

Year 3:

Yoar 4.
Coastroction Fund Esrnings Rate:
Negative (Positive) Arbitcage:
Aversge Life of Construction Fund:

Capitalizo Interest Through:

Cap. Int. Pund Eamnings Rate:
Net Total Cap. Int. Fund Deposit:
Negative (Positive) Arbitrage:
Avernge Life of Cap. Int. Fuad:

12158

199
9,928,520

0.000%
1,834,559
i

/101
0.000%
4,000,000
373,038
1.25

11:12 666T-2T-NIl



Schedule 2
Siam of Aluska

Serim 1999
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9686 6vP 212
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