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ANALYSIS:  (Attach a separate page if necessary)

This bill would establish a Task Force on Privatization, which would, among other tasks, "identify functions of our state
govermment that could economically and appropriately be privatized, if any.”

Most of the state's labor agreements include provisions which require the state to conduct feasibility studies determining
potential costs and benefits before any decisions are made on contracting out work currently performed by state employees.
Therefore, before any decisions are made on implementation of the Task Force's recommendations to privatize state functions
covered by these labor agreements, the feasibility studies required by the labor agraements would need to be conducted.

Prior feasibility studies of this type have cost from approximately $20,000 te $50,000 per study. However, because the need
for feasibility studies will depend on the recommendations of the Task Force, these costs, and the departments affected, cannot be
estimated now. This is why asterisks are shown on this fis te.

1n addition to feasibility studies, the labor agreem require other ;%dures’to be foliowed before work can be contracted
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