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Sponsor House Transportation Committee By Request
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Expenditures/Revenues (Thousands of Dollars)
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Personal Services
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Contractual
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FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Recsipts

1037 GF/Mental Health

Other (Specify Type)

Estimate of current year (FY00) cost: 0.0
POSITIONS

Ful-time

Part-time

Temporary

ANALYSIS: (Attach a separste page if necessary)

* The Department of Revenue believes that in its current form this bill is administratively unworkable (see bill analysis).
Consequently, we have not included any cost or revenue numbers. However, we have included an analysis of the maximum decrease
to the state if the technical difficulties were resolved.
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Bill Analysis

Section 1 of the bill expresses a legislative intent. to encourage municipalities to assume
responsibility for harbors within their boundaries and to impose municipal motor fuel taxes
to maintain those harbors.

Section 2 amends AS 29.45 by authorizing municipalities to impose taxes on motor fuel.

Sections 3 and 4 amend AS 43.40.010(a)~(b) to allow a municipal motor fuel tax on fuel
used in or on watercraft to reduce the corresponding state 5 cent tax by a maximum of 3
cents. The reduction in the state motor fuel tax rate extends to sales and consumption
within a qualified municipality. A qualified municipality is one that has assumed all
responsibility for operation and maintenance of state harbors within its boundaries.

Section 5 provides that the bill is effective July 1, 2000.

The department is very concerned with the practical aspects of administering a motor fuel
program where the state and municipal taxes on one gallon of motor fuel may attach at
different points. It is also possible that municipalities may define motor fuel differently
from the state definition, and the bill does not address refund situations. Overall, the bill
as drafted fails to achieve conformity between the state and municipal tax systems, both in
substance and procedurally such as with establishing filing and payment periods, and will
create extensive and perhaps insurmountable problems for the department in trying to
reconcile whether a particular gallon of fuel qualifies for a reduction and in what
municipality.
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