No:
FISCAL NOTE  Bill Version: up 74

1999 LEGISLATIVE SESSION

Revision Date/Time (Note if correction)

Title An Act relating to salary caps, . . . longevity
increments
Sponsor
Requester

Dept. Aftected All
BRU All
Component

Ogan
House State Affairs

Component Serial No.

———————

Expenditures/Revenues {Thousands of Dollars)
Note: Amounts do not include inflation uniess otherwise noted below.

OPERATING EXPENDITURES FY 2000 FY 2001
Personal Services (3.177.4)] (3,177.4)
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

FY 2002
(3,177 .4)

FY 2003
(3,177.4)

FY 2004
{3,177.4)

FY 2005 |
(3,177.4)

TOTAL OPERATING

(3,177.4)

(3,177.4)

(3,177.4)

(3,177.4)

(3,177.4)

(3,177.4)

[CAPITAL EXPENDITURES

I

I

l

I

—

[CHANGE IN REVENUES {

[

l

l

]

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Heaith

Other (Specify Type)
TOTAL

{Thousands of Dollars)

(1,930.0)]  (1,930.0)| (1,930.0) (1,930.0)] (1,930.0)| (1,930.0)

(1,247.4)
(3,177.3)

(1,247.4)
(3,177.4)

(1,247.4)
(3,177.4)

(1,247.4)
(3,177.3)

(1,247.4)
(3,177.4)

(1,247.4)
(3,177.4)

Estimate of any current year (FY99) cost:

POSITIONS

Full-time 0 0 0 0
Part-time 0 0
Temporary 0 0 0 0 0 0

ANALYSIS:  (Attach a separate page if necessary)

House Bill 74 contains several provisions that will lower the salary of certain positions in the Executive
Branch: Section 1 would change the range of deputy comrnissioners and assistant commissioners from
Range 28 and 27 respectively to Range 21, and Section 4 would exempt them from coverage under the
longevity increments provisions; Section 2 would limit the salary of division directors (currently paid
throughout the steps and longevity increments of Ranges 24 through 29) to not more than Step F, Range
21, and Section 4 would exempt them from coverage under the longevity increments provisions: Section 2
would also limit the salary of all empioyees in the Office of the Governor, in the office of the lieutenant
governor, and in cornmissioners' offices (with certain exceptions) to not more than Step F, Range 21.
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FISCAL Note HB 74
Analysis (cont.)

Assumptions:

I Act will have an effective date of July I, 1999. (Note: potential conflict with another statute may
delay impact on partially exempt positions for two years.)

2. Assume new AS 39.20.080(e) also does not apply to heads of

set in AS 39.20.080(a).

principal departments whose salary is

3. Assume employees of boards, commissions, trusts. authorities, efc., organizationally attached to the
office of a commissioner are considered employees of the board, commission. trust, authority, etc., and

not covered by this bill.

4. Assumes positions in the Office of the Governor are fully funded by General Funds. Assumes office
of the commissioner positions are funded 50% General Funds and 50% Other. Assumes Division
Directors are funded 60% General Funds and 40% Other. Funding sources subject to refinement in
future updates of this fiscal note.
5. Vanable benefits are at 22%.
6. Assumes savings based on current employees at current rates. with no turnover and no pay increases
in future years. No assumptions are made on the effect of the State’s ability to recruit and retain

employees in leadership positions at the lower rates.

7. Assumes cap of Step F, Range 21 applies as cap to geographic pay differentials (AS 39.27.020) and to
longevity increments to lower ranges.

Estimate:

There are 22 employees in the Office of the Governor (including the office of the lieutenant governor)
whose salary will be reduced by this bill. The net reduction in salary is $191.7 thousand annually.

There are 28 employees in commissioners’ offices whose salary will be reduced by this bill. The net
reduction in salary is $573.5 annually.

There are 85 division directors whose salary will be reduced by

$1,839.1 annually.

Based on the funding assumptions above the funding impact is as follows:

this bill. The net reduction in salary is

Governor’s Office

Commissioners’ Offices

Division Directors

Salary Total -$ 191.7 -$ 5735 -$ 1,839.1
Salary GF -5 1917 -$ 286.8 -$1,103.5
Salary Other $ 00 -$ 286.8 -$ 7356
Salary and Benefits -$ 2339 -$ 699.7 -$2.243.7
Total

Salary and Benefits GF | -S 2339 -S 3499 -5 1,346.2
Salary and Benefits $ 0.0 -5 3499 -$ 8975
Other

Details of affected positions are attached.

Faje. -2'{3
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