LAWS OF ALASKA

1990
Source Chapter No.
HCS CSSB 53 (HESS) am H 97
AN ACT

Relating to the teachers' retirement system; and providing for
an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1, LINE 9

UNDERLINED MATERIAL INDICATES TEXT THAT 15 BEING ADDED TO
THE LAW AND BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES
DELETIONS FROM THE LAW; COMPLETELY NEW TEXT OR MATERIAL
REPEALED AND RE-EMACTED 1S IDENTIFIED IN THE INTRODUCTORY
LINE OF EACH BILL SECTION.

Approved by the Governor: June 14, 1990
Actual Effective Date: July 1, 1990
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Chapter 97

AN ACT
Relating to the teachers' retirement system; and providing

for an effective date.

% gection 1. AS 14,25.050(a) is amended to read:

(a) Beginning January 1, 1991 [JULY 1, 19701, each teacher shall
contribute to the system an amount equal to 8.65 [SEVEN] percent of
the teacher's base salary accrued from July 1 to the following
June 30. The employer shall deduct the contribution from the teach-~

er's salary at the end of each payroll period. The contributions

shall be deducted from employee compensation before the computation of

applicable federal taxes and shall be treated as employer contribu-

tions under 26 U.S.C. 414¢h)(2).

Sec. 2. AS 14.25.060(a) is amended to read:

(a) If a member first joined the service before July 1, 1990,

and has military service or Alaska Bureau of Indian Affairs (BIA)
gervice, or if a member joined the system before July 1, 1978, and has
creditable outside service, the member is indebted to the system as
follows:

(1) At the time of first becoming a member of the system,
the arrearage indebtedness is seven percent of the base salary multi-
plied by the total number of years of creditable outside, military,
and Alaska BIA service. The administrator shall add compound interest
at the rate prescribed by regulation to the arrearage indebtedness

beginning July 1, 1963, or at the time the member first becomes
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quently reemployed as a member, the arrearape i“““btedness

interim is seven percent of the base salary upon Teentering ey
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tary, and Alaska BIA service. Compound interest at the — $
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service, miltiplied by rhe number of years of interim outside.
seribed by regulation shall be added to the arveardge i“dehtg&.
beginning July 1, 1963, or the date of reemployment as i mm
whichever is later, to the date of payment or the date of rntitew
whichever occurs first.
Sec, 1, A5 14.25.060 is smended by adding a new subsection (o cead;
(d) If a member first joined the system on or after Julyy,
1996, and has military service or Alaska BIA service, the mblﬂ,',.
indebtedness shall be determined under (&) of this sectlon except h&’
the percentage mulciplier is 8.63 percent. I
Sec. 4. AS 14.25.100(a) is amended to read: r
(a) A member who served as an active member of Lhe armed foresy
of the United States may receive credited service under rthis systemup
to a maximum of five years if the member received a discharge m:

other than dishonorable conditions and is not entitled to reciise

retirement benefirs from the United States poverpment Ffor the sise

service. Each 12 months of military service equals one school year,
and legser military periods will be determined for eredit purposes 18
a proportionate ratio to a year. [TO RECEIVE CREDITED SERVICE UNTER

THIS SECTION, THE MEMBER MUST HAVE RECEIVED A DISCHARGE OTHER THAK
he gronts
he sa

DISHONORARLE.] Credit for service in the armed forces shall

ed only if the member makes contributions for the serviece in b
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manner as required for outside service under AS 14.25,060. The mili-
tary service credited under this section shall be included in the
10-year limitation of outside service as specified in AS 14.25,060,
except 1if entry into the armed forces is immediately preceded by
Alaska membership service and following discharge is continued by
Alaska membership service within one year thereafter, service may not
be counted for purposes of determining the applicability of the 10-
year limitation on outside service.
Sec. 5. AS 14.25.110(a) is amended to read:

(a) Subject to AS 14.25.167, a member 1s eligible for a normal
retirement benefit if the member

(1) was first hired before July 1, 1975, has attained the
age of 55 years, and has at least 15 years of credited service, the
last five of which have been membership service;

(2) has attained the age of 60 [55] years and has at least
eight years of membership service;

(3) has attained the age of 60 [55] years, has at least
five years of membership service, and has at least three years of
Alaska BIA service;

(4) has at least 25 years of credited service, the last
five of which have been membership service;

(5) has at least 20 years of membership service;

(6) has at least 20 years of combined membership service
and Alaska BIA service, the last five of which have been membership
service; oOr

(7) has at least one-half year of membership service as a

part-time teacher for each of 20 school years.

* Sec., 6. AS 14.25,110(b) is amended to read:

(b) Subject to AS 14.25.167, a member is eligible for an early
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t
of 50 years or upon completing the service requirementg he G

retirement benefit upon completing [ANY ONE OF] the

i)
(3) of this section and attaining the age of 55 years, @lqg|
14

Sec. 7. AS 14.,25.110(d) is amended to read:
(d) The monthly amount of a retirement benefir fop
8 Membgy

has paid the full amount of any indebtedness g One-tye] ¢
ohe-twelgry
PERCENT] of the member's average base salary during any py., ™
@ ““hm

years of mewbership service multiplied by

(1) two percent of [TIMES] the years of credited g l
eryy, X

earned before June 30 1990, including credited fractional Year
5,

' &g

the vears of LlEdlth service through a total of 20 years; plug

(?) two and one-half percent of the years opf eredy

service earned after June 30, 1990, that are more than 20 yeary ¢

total credited service [DIVIDED BY 12. AN ACTUARIAL ADJUSTMENT MUsT

BE MADE FOR EARLY RETIREMENT].

Sec. 8. AS 14,25.110 is amended by adding a new subsection to ready
(i) An actuarial adjustment must be made to benefits payable

under (d) of this section for early retirement.

Sec. 9. AS 14.25.125(a) is amended to read:
(a) Subject to AS 14.25.167, a member is eligible for a norml
retirement salary at age 60 [55] with at least two years mewbership

service if the member also is eligible for a normal retirement benefit

under the public employees' retirement system (AS 39.35).
Sec., 10. AS 14.25.125(b) is amended to read:

(b) Subject to AS 14.25.167, a member is eligible for an early |
retirement salary at age 55 [501 with at least two years of membership
service if the member also is eligible for an early retirement benefi |

under the public employees' retirement system (AS 39.35).
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11. AS 14.25.,142(a) is amended to read:

(a) While residing in the state, a person receiving a benefit

under this chapter who is at least 65 years of age or who is receiving

a disability benefit under this chapter is entitled to receive a

monthly cost—éf—living [COST OF LIVING] allowance in addition to the
pasic benefit. The amount of this allowance is 10 percent of the
pasic benefit.

Sec. 12. AS 14.25.143 is repealed and reenacted to read:

Sec. 14.25.143, POST RETIREMENT PENSION ADJUSTMENT. (a) Once
each year, the administrator shall increase benefit payments to eligi-
ple disabled members, to persons age 60 or older recelving benefits
under this system in the preceding calendar year, and to persons who
have received benefits under this system for at least eight years who
are not otherwise eligible for an increase under this section.

(b) The increase in benefit payments applies to total benefit
payments except for the cost-of-living allowance under AS 14.25.142.
The amount of the increase is a percentage of the current benefit
equal to

(1) the lesser of 75 percent of the increase in the cost of
living in the preceding calendar year or nine percent, for recipients
who on July 1 are at least 65 years old and for members receiving
disability benefits; and

(2) the lesser of 50 percent of the increase in the cost of
living in the preceding calendar year or six percent, for recipients
who on July 1 are at least 60 but less than 65 years old or for recip-
ients who on July 1 are less than 60 years old but who have received
benefits from the system for at least eight years.

(¢) 1If a recipient was not receiving benefits during the entire

preceding calendar year, the increase in benefits under this section
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shall be adjusted by multiplying it by the fraction whoge n
Umey,

toy

the number of months for which benefits were received ip the iy,

0 q €¢
calendar year and whose denominator is 12. edm?

(d) If at the tvime of first receiving a retiremens b
Enefyy
member was receiving a disability benefit under thig BYiy )
itey
administrator shall, at the time the member is appointeq to .
reut
"

ment, increase the retirement benefit by a percentage equa]
to
thy

total ecumulative percentage increase that has been applisg
T

member's disability benefit under this section.
(e) When computing a death benefit under AS 14,25, 155 14,
g 25,
157, or 14.25.160 or a survivor's benefit under AS 14,25 162

14,
164, or 14,225,167, adjustments granted to the deceased membe:i;
survivor under this section shall be included in the computatiog

(f) An increase in benefit payments under this section iSef&G
tive July 1 of each year and is based on the percentage increage {n
the consumer price index for urban wage earners and clerical workers
for Anchorage, Alaska during the previous calendar year as determineg
by the United States Department of Labor, Bureau of Labor Statistics,
Sec. 13. AS 14.25.168(a) is amended to read:

(a) Except as provided in (c¢) of this section, the following

persons are entitled to major medical insurance coverage if a benefit

recipient elects coverage under this section:

(1) a person receiving a monthly benefit from the system

(2) the spouse of a person receiving a monthly benefit froe
the system;

(3) a natural or adopted child of a person receiving?
monthly benefit, if the child is a dependent child as defined ir

AS 14.25.220.
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(b)y After an election of coverage under [EXCEPT AS PROVIDED IN
() OF] this section, major medical insurance coverage takes effect on
same date as retirement benefits begin and stops when the member

the
[RETIRED PERSON] or survivor is no longer eligible to receive a month-
1y penefit. The coverage for persons [OVER] age 65 or older is the
game as that available for persons under age 65. The benefits payable
to those persons age 65 or older supplement any benefits provided
under the federal old age, survivors and disability insurance program.
gec. 15. AS 14.25.168 is amended by adding a new subsection to read:
(d) A benefit recipient may elect major medical insurance cover-
age in accordance with regulations and under the following conditions:

(1) a person who is younger than 60 years of age must pay
an amount equal to the full monthly group premium for retiree major
medical insurance coverage;

(2) a person who is at least 60 years of age but is younger
than 65 years of age must pay an amount equal to one-half of the full
monthly group premium for retiree major medical insurance coverage;

(3) a disabled member or a person 65 years of age or older
is not required to make premium payments.

Sec. 16. AS 14.25,220(42) is amended to read:
(42) "vested member' or 'vested teacher" means an active
member who has completed either
(A) 15 years of service, the last five of which have
been membership service, for a member first hired before July 1,
1975; [OR]
(B) eight years of membership service; [OR]
(¢) five years of membership and three years of BIA
service; Or

(D) 12 school years of pagt-time membership service or
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12 schoel vyears in each of which the member eary
eg

part-time or full-time membership service; Q“h“

* See., 17. APPLICABILITY. This Act, other than secs, 1, 5 8
* *

. voA2
16 applies only to members first hired under the teacheyg: ' g

Te tit‘em"h

system on or after July 1, 1990, Changes in the teachergt % 3
etiy

system enacted in this Act that require a reduction iv benefipg o e,
Me]

of the retirement system apply only to members who are firgg hreq LT

“I’Iﬂ'. ¢

vodnd g of
this Act apply to all members of the teachers' retirement systam-regad

' Tdlpg,

the retirement system after June 30, 1990. Sections 1, 7, 8, 12

of the date of hire.

* Sec. 18. This Act takes effect July 1, 1990.

HCS CSSR 53(HESS)am H -8~ SB0053D






