LAWS OF ALASKA

1989

Chapter No.
CSSB_162(Fin) 106

AN ACT

Authorizing the Alaska Housing Finance Corporation to establish
a simplified refinancing mortgage loan purchase program; and
providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1, LINE 11

UNDERLINED MATERIAL INDICATES TEXT THAT IS BEING ADDED TO
THE LAW AND BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES
DELETIONS FROM THE LAW; COMPLETELY NEW TEXT OR MATERIAL
REPEALED AND RE-ENACTED IS IDENTIFIED IN THE INTRODUCTORY
LINE OF EACH BILL SECTION.

Approved by the Governor: June 13, 1989
Actual Effective Date: June 14, 1989




Chapter 106

AN ACT
Authorizing the Alaska Housing Finance Corporation to
establish a simplified refinancing mortgage loan purchase

program; and providing for an effective date.

* Section 1. AS 18.56.096(b) is amended to read:

(b) The loan-to-value limitation established in (a)(4) of this
section does not apply to a mortgage loan that is federally insured or
guaranteed. The loan-to-value limitations established in (a)(1) and
(4) of this section do not apply to a mortgage loan that is a refi-
nancing mortgage loan under AS 18.56.108 [AS 18.56.102].

Sec. 2. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.108. SIMPLIFIED REFINANCING MORTGAGE LOAN PURCHASE
PROGRAM. (a) The corporation shall establish a simplified refinanc-
ing mortgage loan purchase program. Under the simplified refinancing
mortgage loan purchase program, the corporation may purchase refinanc-
ing mortgage loans to provide relief to borrowers under circumstances
described by regulations adopted by the corporation.

(b) AS 18.56.098(c), (e), and (k) apply to refinancing mortgage
loans purchased under (a) of this section.

(c) Subject to (d) of this section, the interest rate on a re-
financing mortgage loan purchased under (a) of this section is two
percent less than the cost to the corporation of the money used to
purchase the refinancing mortgage loan, except that if the cost of
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money
(1) 1is 10 percent or less, the interest rate is equal to
the cost of money; and
(2) 1is more than 10 percent, the interest rate may not be
less than 10 percent.

(d) If the refinancing mortgage loan is an adjustable rate mort-
gage loan, the corporation shall establish the initial interest rate
as provided in (c) of this section and shall recalculate the interest
rate from time to time in accordance with (c) of this section. How-
ever, notwithstanding (c)(1) of this section, the corporation may
establish a minimum interest rate applicable to an adjustable rate
refinancing mortgage loan. The interest rate on the adjustable rate
refinancing mortgage loan may not be less than the minimum interest
rate established under this subsection, regardless of the cost of
money to the corporation.

(e) The corporation may adopt regulations to implement this sec-
tion, including regulations to define 'cost of money" for purposes of
this section. The regulations may provide for recalculation of the
cost of money under (d) of this section at the times and frequencies
the corporation considers appropriate. The time and frequency for a
recalculation under (d) of this section is not required to match the
time or frequency of a change in the cost of money to the corporation.

(f) Equity extraction may not be allowed under this program.

(g) In this section, "refinancing mortgage loan" means a loan
refinancing another mortgage loan owned by the corporation.

* Sec. 3. This Act takes effect immediately under AS 01.710.070(c).
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