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SJR 38

Current legisiation to tax imported cil amounts to an approximate
$5/bbl charge based on current oil prices. This fiscal note assumes that
this tax results in a dollar for dollar increase of $5/bbl in the price
of Alaskan o0il over what it would have been in the absence of the tax.
The revenue impacts are based on March projections of Alaska North Slope
production and include only the impact on royalties and severance tax.

The import tax on petroleum and petrcleum products would without a
doubt help prevent what could be an abrupt and severe dislocation in the
Alasken economy due to the tax base erosion, devaluation of State
royalties, and decline in oil industry activity which may result from the
recent 0il price plunge. However, a clear majority of economists feel
such a tax is on balance not a good idea for the nation as a whole. This
Department cannot evaluate the short and long term effects on Alaska
which may result from poliltical considerations rising out of economic
consequences on the national scene.
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