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1985 
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Chapter No. 

89 

AN ACT 

Relatinp; to minimum work conunitments in oil and gas leases; 
and providing for an effective date . 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

THE ACT FOLLOWS ON PAGE 1, LINE 9 

t.WERLINED MIITERIAL IIIOICATES TEXT THAT IS BEING ADDED TO 
THE LAW AND BRACKETED MIITERIAL IN CAPITAL LETIERS IIIOICATES 
DELETIONS FRc:v-1 THE LAW; C0'1PLETELY NEW TEXT OR MIITERIAL 
REPEALED AND RE-ENACTED IS IDENTIFIED IN THE INTRODUCTORY 
LINE OF EACH BILL SECTION. 

Approved by the Governor: June 2, 1985 
Actual Effective Date : June 3, 1985 
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Chapter 89 

AN ACT 

Relating to minimum work conunitments in oil and gas leases; 

and providing for an effective date . 

* Section 1 . AS 38.05. 180{h) is amended to read: 

(h) The commissioner may include terms in any oil and gas lease 

imposing a minimum work counnitment on the lessee. These terms shall 

be made public before the sale, and may include appropriate penalty 

provisions to take effect in the event the lessee does not fulfill the 

minimum work commitment. If [SHOULD] it is [BE] demonstrated that a 

lease has been proven unproductive by actions of adjacent lease hold­

ers, the commissioner may set aside a work conunitment . The counnis­

sioner may waive for a period not to exceed one two-year period any 

term of a minimum work counnitment if the counnissioner makes a written 

finding eith~r that conditions preventing drilling or exploration were 

beyond the lessee's reasonable ability to forsee or control or that 

the lessee has demonstrated through good faith efforts an intent and 

ability to drill or develop the lease during the term of the waiver. 

* Sec. 2. This Act takes effect iunnediately in accordance with AS Ol .-

10 . 070(c). 
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