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Relating to certain revolving loan funds; and providing for an 
effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

* Section 1. AS 14.40.759 is amended to read: 

Sec. 14.40.759. UNDERGRADUATE LOANS . The corranittee 
may make a loan, not to exceed $3,000 in any one school 
year, to an undergraduate student eligible under sec. 765 
of this chapter. 

* Sec. 2. AS 44.33.250(b) is repealed and re-enacted to read: 

(b) A loan in excess of $10,000 must be secured by 
acceptable collateral with an appraised value of at least 
100 per cent of the loan amount. 

* Sec. 3. AS 44.33.255(a) is amended to read: 

(a) A loan to a child care facility under secs . 240 -
275 of this chapter may not exceed $30 , 000, and no more than 
one loan may be made to a single child care facility under 
secs. 240 - 275 of this chapter 

* Sec. 4. AS 44.33 . 260(2) is amended to read : 

(2) the applicant demonstrates that the proposed 
loan will enable the child care facility to obtain or renew 
a license from the Department of Health and Social Services 
or a certificate from the Department of Education; 

* Sec . 5. AS 44.33 . 270(b) is amended to read : 

(b) The commissioner of commerce and economic develop­
ment may sell or transfer at par value to the Department of 
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Revenue the mortgages and notes held by the department as 
security for loans made under this chapter. The Department 
of Revenue shall purchase the mortgages and notes offered 
until the current principal amount of all mortgages and 
notes purchased and held by the Department of Revenue equals 
$1,000,000 . 

* Sec . 6. AS 44 . 33 is amended by adding new sections to read : 

ARTICLE 7 . RESIDENTIAL CARE FACILITY REVOLVING LOAN FUND. 

Sec. 44.33.320. RESIDENTIAL CARE FACILITY REVOLVING 
LOAN FUND . There is established in the Department of 
Commerce and Economic Development a residential care 
facility revolving loan fund to carry out the purposes of 
secs. 320 - 380 of this chapter . The fund may be used for 
no other purpose. · 

Sec. 44.33.330 . POWERS AND DUTIES OF THE DEPARTMENT 
IN ADMINISTERING THE FUND . (a) The department may 

(1) make loans for the construction , renovation, 
and equipping of residential care facilities; 

(2)· promulgate regulations necessary to carry 
out the provisions of secs. 320 - 380 of this chapter. 

(b) The department shall 

(1) develop eligibility standards for loans to 
residential care facilities; 

(2) adopt guidelines for the determination of 
loan terms. 

Sec. 44.33 . 340 . PURPOSE OF LOANS . (a) Loans under 
secs . 320 -380 of this chapter shall be made to enable 
residential care facilities in the state to comply with the 
established licensing standards for residential care facili­
ties . 

(b) A loan may not be made unless the commissioner is 
satisfied that the applicant cannot obtain ·funding from pri­
vate lending institutions for the construction, renovation 
or equipping of residential care facilities . 

Sec . 44.33.350. LOAN TERMS. (a) The principal 
amount of a loan to a residential care facility under secs . 
320 - 380 of this chapter may not exceed $20,000 . 

(b ) The rate of interest charged shall be six per cent 
a year on the unpaid balance of the loan . 

(c) The duration f or repayment of a loan may not ex-
ceed 10 years. t 

(d) All pr incipal and interest payments on loans under 
secs . 320 - 380 of this chapter shall be paid into the resi­
dential care facility revolving loan fund. ·. 

(e) If a residential care facility ceases operation, 
any loan to the facility from the fund is due on the dat"e 
the facility ceases operation. 
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Sec . 44.33.360. ELIGIBILiT~ FOR LOANS . A residential 

care facility is eligibJ.e f d'r 'a l!ban under secs. 320~'. - 380 
of this chapt_er if ' 

(1) _t):i.,e applicant _!>):lbpri.t§ _to the 9~partment a 
plan for tl;le use of th,e loan :fi~ds which is a;:>Prove9 !>-Y the 
toJlllllissione;t"; 

(2) ,th_e .i\P.P+.i .'j!?n.t 1,temon.s tr~~E:!> ~hat the proposed 
loan will ez:iiibl,e th_e 'r _es1.dential c_ar_~ · facility to o,btain a 
license from t~e Department of <Health ?nd _Social Services; 

(3) t _l;le ap.p:lice n,t ·hf1s not r~c.eiv.!?d over $10,000 
in loans f.rom the ,fund in 'the five-y_ear period preceding 
the applicati9.n; and 

(4) tpe applicant ,~~ffS el~gibili~y standards 
e,lltabii.sh~<;l l,ly t~e ·d~P?.rtm.'fnt und_er si:c. 330(b) (1) ·of .this 
chapt.er . · 

Sec. 44. 33. 3 7.0. SAJ.<.E OR 1.RAl'lSF.E.R .OF MOR'I'GAGES AND 
NOTES. (a) The cqmqiiss'i .o'.'e\- -lll~Y si:1,1 or trans.fer at par 
valui: or at? ~~emitµn ~o a b?nJ< or otbfr private purch?ser 
fo.r c11-sh or o_t;J;ie.r cqn.!l_ider.irtii;m the mor,tg!3ges and note!> 
,h~ld by the depa,r tment a_s !>ecurity for loaf\S made under this 
chapte,r. · 

(b) '.!lie co!llllliss,ionr,r ,!l!tlY sell or _transfer ?t par value 
to the Department of Revenue the mortgages and notes held 
by tne dep?,_itmen,t _as s~cur{ ty

0

" for ' J.,o'anii -mad_e under this 
chapt_er. The I\epa-i:tm~i;i.t o.f Revenue ~y ,purchase the moi::t­
gages and _no,t~s offered unti~ tl;le curr,~nt 'p_rinc'ipal amount 
o.f 11ll mortgages and ~ot~s I)UfCt:'.1s,e_<;l and he~d by the De:p?r.t­
_ment 9f Reven~e .under sec,s . 32'0 - 389 0£ th,1.s chapter equals 
$300, 0'00. . . . 

Sec. 44.33.380. J)EFINUIONS . In secs. 320 - 380 of 
this chapter · 

. . •, 

(1) "_com.mis13J.o~er" 1;!1€:ans the connnissioner of 
COil.l!Derce aI'\d. ecq~qlJlic de~elopmf nt ; 

(2) "d.epartDJ_ent" me,ans the ,Department of 
Comlllerce ~r:id EcohQ_I!)ic 'be-i:elop_~:i,n t; 

Q) "resi~enti.al ,car~ facility" !!leans a foster 
hol!l.e, .~ro.up ho~~' · or i ,9;st:(t~ti9.n which provi,des 24-1:our 
nonmed1.cal care for dependent adults no.t i:::elated by blood, 
.~ a ri(~ge, of ·iega:)'. adqp):t9,if 'to ' th_e· ,own~,r, - 0

ciP,erator or • 
~n~g~r o,f ,tb.: fj!ciUty. · 

* Sec. 7. AS ~_fl- . ~3 .. 2,60.(,3) <\I}<;l (~! , an_d 4{1-. 33. 265 ~r.e re­
.P,~af-_ed . 

* ,Sec . _8. :niis Act t~ k~.s ~ffr,ct J_uly 1, 1978 . 
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Approved by the Governor : July 12, 1978 
A,ct'µ_ai ';ft,ecti\rf ·Da\ e :'' July' 1, 1978 
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