LITHIA 55 75 e R Giiorace

9600 Old Seward Hwy.
Anchorage, AK 99515

February 9, 2024

Representative Jesse Sumner, Chair
House Labor and Commerce Committee
State Capitol, Room 421

Juneau, AK 99801

RE: HB 233 — Relating to rates and time allowances for required motor vehicle work
Dear Chairman Sumner and members of the Committee:

| am writing today in support of HB233 — relating to rates and time allowances for required motor vehicle
warranty repair work. My name is John Okoniewski and | am the General Manager of Lithia Chrysler
Jeep Dodge Fiat of Anchorage. | have been the manager of this location for 6 years. My dealership
employs 60-80 employees on average, with that number growing every year. We are a farge domestic
dealership in Alaska, with a thriving service department, with huge growth potential.

With the passing of this bill, we would be able to keep more money in Alaska’s economy. Our
technicians would be paid customer pay hours for warranty jobs, which would increase their paychecks,
thus increasing their spending power in Alaska.

With manufacturers paying the same labor hours as a customer would, it increases the dealership’s
income as well, which helps pay for required manufacturer training, required special tools and technician
retention. We are in competition with independent shops that do not have the expense of required
manufacturer training, special tools or the lowered income of a manufacturer paying less labor than a
customer. They are able to pay a higher flat rate wage to technicians because of this. It is not unusual to
spend thousands of dollars to train a technician, only to have them leave for an independent shop that
can pay a higher flat rate wage.

Thank you for your consideration of HB 233, | strongly request your support in passing this important

protection for Alaskans.

5|g [oug—

John Okoniewski
General Manager
Lithia Chrysler Jeep Dodge Ram Fiat of Anchorage

CC: Representative Frank Tomaszewski, Sponsor





