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HB 405:
Establishment

of trusts

• Updates Alaska law to ensure trusts in Alaska will 

not be used to shield assets of Russian oligarchs 

or other enemies of the United States

• Ensures state trust law is consistent with federal 

transparency requirements

• Provides clarity for industry as well as state & 

federal regulators



What is a trust?



History of Trusts in Alaska

• Prior to the Alaska State Constitution, trust law traces back to England in the Middle Ages

• 1959 – 1998: trusts in Alaska operated as they do in the vast majority of states

• 1998: Alaska became the second state in the country to enact super-trust laws

• 1998 – 2021: Alaska initially captured national investment. However, other states joined South 

Dakota & Alaska -- including Nevada, Delaware, and Wyoming -- enacting new laws to expand the 

authority of trusts. Increased competition led to many of the largest accounts leaving the state

• In October 2021, a series of leaks revealed that Alaska & five other U.S. states have attracted vast 

sums of wealth and could be sheltering funds for the globe’s most violent and corrupt criminals



https://fsi.taxjustice.net/en/








Global Reform Efforts

• Financial Action Task Force issued FATF Recommendations in 2012

• formed as an inter-governmental initiative of the G7 countries in 1989

• Now 39 global members, including the US

• European Union has issued 5 anti-money-laundering directives, most recently requiring public 

disclosure of ‘beneficial ownership’ information for trusts. 

• 2018 – the Bahamas enacted reforms

• 2020 – 17 of the 20 least-restrictive jurisdictions for trusts are U.S. states

• 2021 – Corporate Transparency Act signed by President Biden into law

• 2022 – UK approved Economic Crime (Transparency & Enforcement) Act following the Russian 

invasion of Ukraine, 





“The secrecy currently 
afforded by the U.S. and 
other Western legal and 
financial systems 
contributed to President 
Putin’s empowerment.”

- IAN GARY, EXECUTIVE DIRECTOR FACT COALITION
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HB 406:
Moratorium 
on Trusts / 

Property 
Acquisition

• Updates Alaska law to ensure trusts held or 

managed by enemies of the United States can no 

longer operate in the state of Alaska 

• Prohibits these individuals from acquiring real 

estate

• Protects Alaskans’ access to services provided by 

trusts, such as estate planning, while ensuring 

foreign adversaries can not hide their wealth in 

Alaska



Office of Foreign Asset Control

• Since 1940, the U.S. Treasury Department has used economic power to freeze assets of 

enemies of the United States

• Expanded with the 2016 Global Magnitsky Act, the Office of Foreign Asset Control (OFAC) 

sanctions regimes target individuals, not countries

• Financial transactions with individuals on the sanctions list are prohibited for U.S. citizens

• In October 2021, the latest mega-leak of global financial information, the “Pandora 

Papers” revealed U.S. states like Alaska have trust laws so strong that they may 

effectively conceal assets of international criminals





Why do criminals like trusts?

“Trusts prove such a hurdle to investigation, prosecution (or civil judgment), and asset 
recovery that they are seldom prioritized in corruption investigations. Investigators and 
prosecutors tend not to bring charges against trusts, because of the difficulty in proving 
their role in the crime…” 

– “The Puppet Masters” report by the World Bank, October 2011 
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HB 407:
Prohibit 

Commerce 
with Russia

• Prevents imports of Russian goods

• Prohibits Russian boats from docking at Alaskan 

ports 









QUESTIONS?


