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Federal Unemployment Tax Act

 FUTA requires employers to pay a federal payroll tax and a state tax 
contribution

 Current FUTA tax = 6%

 Current FUTA credit = 5.4%

 What the FUTA taxes fund



 Resource Justification Model

 Methodology to determine state administrative funding

 Based, in part, on past experience and forecasted workload

 Full funding for Integrity and Quality Control efforts

 Above base funding

ALASKA DEPARTMENT OF LABOR & WORKFORCE DEVELOPMENT
DR. TAMIKA L. LEDBETTER, COMMISSIONER February 23, 2021

3

Administrative Funding
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 Key Components

 The system seeks to maintain a reserve sufficient to handle a vast majority of potential 
benefit costs via a reserve ratio target. 

-A solvency adjustment may be added to base tax rates in years where the fund falls outside of target 
range.

 Recaptures state liabilities paid out in previous years. 
-3 year averaging to smooth changes in tax rates from year-to-year.

 Indexed taxable wage base. 
-Currently set at $43,600 (equivalent to 75% of the annual average wage).
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Trust Fund Financing
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Solvency of the Fund
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Note: Values are as of September 30th values, which is the date used for annual UI tax rate calculations. 
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Monthly UI Claims Data



Patsy Westcott, Director
Division of Employment and Training Services
Department of Labor and Workforce Development
Email: patsy.westcott@alaska.gov
Phone: (907) 465-5543

Lennon Weller, Economist and UI Actuary
Division of Administrative Services
Department of Labor and Workforce Development
Email: lennon.weller@alaska.gov
Phone: (907) 465-4507
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Division of Employment & Training Services - Alaska Job Centers
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