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STATE SOLUTION TO
PROPERTY TAX RELIEFK

« SB 172 increases the residential property tax exemption
from $50,000 to $75,000

» Optional tool for local communities to use to reduce tax
burden

« Increased exemption amount equals more than $400 in
annual savings to average homeowner

« More than $12,000 in savings over the life of a 30-year
residential mortgage
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WHY IS PROPERTY TAX RELIEF
NEEDED?

* Property taxes have dramatically increased

* The cost of living in Alaska has increased the last few
decades as well

« Average income has not even doubled during the
same time
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PROPERTY TAX BURDEN

« Anchorage saw the second largest property tax
growth in the country between 2019 and 2020

* Property assessment cards were sent out recently in
Anchorage, Mat-Su, and North Star Borough. Some

property owners saw 10% increases in appraisals or
more.

« Many Alaskans are looking for solutions to increasing
property taxes
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HISTORY OF EXEMPTION

On August 28, 2012, the Alaskan voters passed
Proposition 1, Property Tax Exemption Act

Prop 1 Increased the residential property tax
exemption from $20,000 to $50,000

Six boroughs and municipalities now take advantage
of the exemption set by the state.

54% of Alaskans enjoy property tax relief through this
exemption



SIX LOCAL COMMUNITIES
UTILIZE EXEMPTION
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RECENT MEDIA COVERAGE
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Winter Weather Advisory Is In Effect

ADVERTISEMENT

Anchorage green cards are out and property
values are up

By Lauren Maxwell
Published: Jan. 19, 2022 at 5:32 PM AKST
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ANCHORAGE, Alaska (KTUU) - Those who own a home in Anchorage may be surprised at how much the city says it's worth. Property

assessments mailed last week show an increase in valuz between 8-10% according to the Municipal Assessor’s office.




LARGEST TAX MOST ALASKANS PAY

How Much Does Your State Rely on Property Taxes?

Property Tax Collections as a Percent of Total State and Local Tax Collections, FY 2018

it would have ranked if included.

NC
TN 24 4% #38
24 3% #39
%
MS) AL R
og o9 16.9% ' 30.9%
#30 #49 #23

LA
20.4% #44

Property Tax Collections as a Percent
of Total State and Local Tax Collections

Note: D.C's rank does not affect states' ranks, but the figure in parentheses indicates where . . . . . .

Sources: U.S. Census Bureau, "Annual Survey of State and Local Government Finances";

Tax Foundation calculations.
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SECOND LARGEST INCREASE IN
NATION IN 2020

The 10 Metros with the Highest Property Tax Growth

Percent change in average property taxes, 2020 vs. 2019

Greeley, CO +26.3%
Anchorage, AK +26.2%
Savannah, GA +24.9%
Kennewick, WA +22.7%

Olympia, WA +21.1%
Yakima, WA +20.2%
Chattanooga, TN-GA ERRAAES
Athens, GA +17.1%
Merced, CA +16.3%
Provo, UT +16.2%

Chart: Sharon Lurye * Source: ATTOM Data Solutions - Created with Datawrapper




GAS IS UP 30% IN LAST YEAR

@7 GAS PRICES

ALASKA AVERAGE GAS PRICES®

Regular
Current Avg.
Yesterday Avg.
Week Ago Avg.
Month Ago Avg.

Year Ago Avg.




NATURAL GAS HAS TRIPLED

Alaska Price of Natural Gas Delivered to Residential Consumers X DOWNLOAD

Dollars per Thousand Cubic Feet
125

1.S. Energy Information
Administration

1985 1980 1995 2000

— Alaska Price of Natural Gas Delivered to Residential Consumers

é]_a‘\l Sowurce: U.5. Energy Information Administration

Alaska Price of Natural Gas Delivered to Residential Consumers (Dollars per Thousand Cubic Feet)
Decade Year-1 Year-2 Year-3 Year-4 Year-5 Year-6 Year-7 Year-§ Year-9
1960's 1.521 1.52 1.52
1970's 1.71 1.76 1.71
1980's 346 3.63
1990's 3.67 3.64
2000's 872 10.23
2010's 1099 11.11

2020's
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SLOW INCOME GROWTH

Median household income in Alaska from 1990 to 2020
(in current U.S. dollars)
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CONCLUSION

Property tax relief is needed now

The cost of living for Alaskans has increased
dramatically

SB 172 increases the allowable residential property tax
burden from $50,000 to $75,000

Optional tool for local communities to use to reduce
tax burden, most Alaskans utilize current exemption

Homeowners could save $400 a year, and $12,000 over
the life of a mortgage
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