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FY2023 GOVERNOR BUDGET CHANGES

FY2023	Request	for	
Carryforward	Language:
Right-of-Way lease appraisals are 
adjusted at 5-year intervals, 
and therefore, there is volatility in the 
revenues that are out of the division’s 
control. Adding GFPR carryforward 
language is necessary to assist in 
smoothing this volatility.
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Significant	Change	in	FY2022:
Fund Change from UGF to GF/PR of 
$2,000.0 which increased dependency 
on program receipts revenue.

FY2021	GF/PR	Total:
$8,850.4 Million 

4%
14%

3%

79%

Oil	&	Gas	GF/PR	Revenue	Types
Based on FY2021 Actuals - $8,850.4

Application Fees

Easement Payments

Material Sales ‐ SPCS

Right‐of‐Way Leases
‐ SPCS



FY 2021 PETROLEUM REVENUE
- BY RESTRICTION AND TYPE, MILLIONS OF DOLLARS -
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Unrestricted Petroleum Revenue FY 2021

Royalties (including bonuses, rents, and interest) 728.8

Oil and Gas Production Tax 389.0

Petroleum Corporate Income Tax ‐19.4

Petroleum Property Tax 119.2

Total Unrestricted Petroleum Revenue 1,217.6

Restricted Petroleum Revenue

Royalties, Bonuses, and Rents to the AK Permanent 
Fund 332.3

Royalties, Bonuses, and Rents to the Public School 
Trust Fund 5.4

Tax and Royalty Settlements to Constitutional Budget 
Reserve Fund 22.9

NPR‐A Royalties, Rents & Bonuses 15.8

Total Restricted Petroleum Revenue 376.4

Total Petroleum Revenue 1,594.0

Source:	DOR	Fall	2021	Revenue	Sources	Book,	p.	38

Unrestricted Fund Sources

• 88%	of	restricted	petroleum	
revenue	went	to	the	Alaska	
Permanent	Fund

Royalties
60%

Taxes
40%
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NORTH SLOPE PRODUCTION
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NORTH SLOPE DAILY PRODUCTION

Increases
• Prudhoe Bay Unit: 5% production growth 

due to well/facility optimization efforts
• Milne Point Unit: 20% production growth 

due to consistent drilling efforts
• Pt Thomson Unit: Over 40% growth; 

improved facility reliability

Compared	to	FY2020,	in	FY	2021	
North	Slope	production	increased	
by	~2%	(~10,000	bopd)



5

NORTH SLOPE PRODUCTION

Decreases
• Kuparuk River Unit: Production essentially held flat at 

FY20 levels
• Greater Moose’s Tooth 1:  Over ~50% drop. Reservoir 

challenges persist
• Oooguruk: Absence of drilling since 2016

All	fields	are	generally	
expected	to	see	a	year‐on‐
year	decline



ROYALTY RATES
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State’s	royalty	take	differs	across	State	land



FALL 2021 LEASE SALE - NORTH SLOPE
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North Slope Tracts Acres Bonus Bid
Lagniappe Alaska LLC 5  12,800  $429,132.80 
Savant Alaska LLC 1  1,280  $38,476.80 
Total 6  14,080  $467,609.60 

See	DOG’s	Notification	Lessee	map for	more	information.



NORTH SLOPE ACTIVITY
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NORTH SLOPE ACTIVITY
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NORTH SLOPE ACTIVITY
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SPRING 2021 LEASE SALE - COOK INLET
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Cook Inlet Tracts Acres Bonus Bid
HEX LLC 2  5,430.28  $95,982.54
Furie Alaska Operating LLC 4  13,333.00  $284,874.83 
Strong Energy Resources LLC 1  1464.41  $24,499.58
Total 7  20,227.69  $405,356.95



COOK INLET ACTIVITY
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Geothermal



COOK INLET ACTIVITY
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GEOTHERMAL PERMITTING

• Two two-year prospecting permits issued effective September 1, 2021.

• One more prospecting permit for Augustine Island is under review and a preliminary 
best interest finding will be issued for public comment soon.
• Application received April 14, 2021
• June 29, 2021, Call for Public Comments and Competing Proposals issued

• HB	135	– Geothermal	Resources
• Updates statutes to reflect processes and understanding of geothermal systems

• Changes a prospecting permit to license and increases the term from 2 to 5 years
• More time for a company to identify and prove resource to convert to lease
• Doubles maximum acreage for exploration from 51,200 acres to 100,000 acres

• Clearer path to convert to leases for development
• Conversion to leases based on the completion of a work commitment and submission 

of exploration plan instead of proving discovery of commercial resource
• Reforms definitions for geothermal resources to focus on commercial use

• These changes will apply to these recently-issued permits, converting them to licenses

Name Permittee Acreage
Mt	Spurr Raser Power Systems LLC 7,666

Northwest	Mt	Spurr GeoAlaska LLC 6,376



QUESTIONS?
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THANK YOU!


