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September 1, 2021 Ways & Means Committee 
presentation by Legislative Finance projected 
deficits of various split formulas.*

*These have been updated by Legislative Finance using the Fiscal Policy Working Group 
Assumptions. They are modestly different than those presented to Ways and Means on Sept. 
1, 2021
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Proposed fiscal plan elements
Bill FY23 FY24 FY25 FY26 FY27
(H) W&M HB 4003: 75%/25% 
POMV PFD formula* (346.7) (71.5) 146.7 315.1 454.6 
(H) W&M  HB 189: Employment 
Tax for Education 65.0 65.0 66.0 66.0 66.0 
(H) W&M HB 4002: Oil & Gas 
Per Barrel Tax Credit 174.0 294.7 460.6 386.7 386.7 
Josephson HB 104: Motor Fuel 
Tax; Vehicle Reg. Fees 35.6 34.6 34.2 33.7 33.2 
** (72.1) 322.8 707.5 801.5 940.5 
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This chart is based on the assumptions of the Fiscal Policy Working 
Group
*State deficit after a 25/75 split of the POMV. 
**State deficit after 27/75 POMV split and new revenue
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		14 (1) $4 [$8] for each barrel of taxable oil if the average gross value at 
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1 the point of production for the month is less than $80 a barrel;
2 (2) $3 [$7] for each barrel of taxable oil if the average gross value at
3 the point of production for the month is greater than or equal to $80 a barrel, but less
4 than $90 a barrel;
5 (3) $2 [$6] for each barrel of taxable oil if the average gross value at
6 the point of production for the month is greater than or equal to $90 a barrel, but less
7 than $100 a barrel;
8 (4) $1 [$5] for each barrel of taxable oil if the average gross value at
9 the point of production for the month is greater than or equal to $100 a barrel, but less
10 than $110 a barrel;
11 (5) zero [$4 FOR EACH BARREL OF TAXABLE OIL] if the
12 average gross value at the point of production for the month is greater than or equal to
13 $110 a barrel [, BUT LESS THAN $120 A BARREL;
14 (6) $3 FOR EACH BARREL OF TAXABLE OIL IF THE AVERAGE
15 GROSS VALUE AT THE POINT OF PRODUCTION FOR THE MONTH IS
16 GREATER THAN OR EQUAL TO $120 A BARREL, BUT LESS THAN $130 A
17 BARREL;
18 (7) $2 FOR EACH BARREL OF TAXABLE OIL IF THE AVERAGE
19 GROSS VALUE AT THE POINT OF PRODUCTION FOR THE MONTH IS
20 GREATER THAN OR EQUAL TO $130 A BARREL, BUT LESS THAN $140 A
21 BARREL;
22 (8) $1 FOR EACH BARREL OF TAXABLE OIL IF THE AVERAGE
23 GROSS VALUE AT THE POINT OF PRODUCTION FOR THE MONTH IS
24 GREATER THAN OR EQUAL TO $140 A BARREL, BUT LESS THAN $150 A
25 BARREL;
26 (9) ZERO IF THE AVERAGE GROSS VALUE AT THE POINT OF
27 PRODUCTION FOR THE MONTH IS GREATER THAN OR EQUAL TO $150 A
28 BARREL]. 		Current				Proposed

				Oil value		Credit		Oil Value		Credit

				less than $80.00		$8		less than $80.00		$4

				$80.00 - $89.99		$7		$80.00 - $89.99		$3

				$90.00 - $99.99		$6		$90.00 - $99.99		$2

				$100.00 - $109.99		$5		$100.00 - $109.99		$1

				$110.00 - $119.99		$4		$110.00 or above		$0

				$120.00 - $129.99		$3

				$130.00 - $139.99		$2

				$140.00 - $149.99		$1

				$150.00 or above		$0
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		Bill		FY23		FY24		FY25		FY26		FY27

		(H) W&M HB 4003: 75%/25% POMV PFD formula*		(346.7)		(71.5)		146.7		315.1		454.6

		(H) W&M  HB 189: Employment Tax for Education		65.0		65.0		66.0		66.0		66.0

		(H) W&M HB 4002: Oil & Gas Per Barrel Tax Credit		174.0		294.7		460.6		386.7		386.7

		Josephson HB 104: Motor Fuel Tax; Vehicle Reg. Fees		35.6		34.6		34.2		33.7		33.2

		**		(72.1)		322.8		707.5		801.5		940.5







From Alexei
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Surplus/(Deficit)  FY22 FY23 FY24  FY25  FY26 FY27 FY28 FY29 FY30

Before PFD 1909 4900 8219 10886 13064 15020 1709.6 1817.7 19247
25% POMV to PFD (576.4)  (346.7) (71.5) 1467 315.1 454.6 639.9 727.0 813.6
33% POMV to PFD (822.0)  (614.4) (357.4)  (154.8) (1) 1194 2976 3779 4580
50%POMVto PFD  (1,343.8) (1,183.3) (964.9) (7953) (676.2) (592.9) (429.8) (363.8) (297.5)








HB 4003 POMV Split 75%/25%
Dividend Impacts
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“

”
The legislature shall by general 
law establish and maintain a 
system of public schools open 
to all children of the state…

Art. 7, Sec. 1, Alaska State Constitution



The costs of providing public education 
are increasing, but funding isn’t. 
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Impacts of unstable 
education funding
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CSHB 4003: Updates the Dividend Formula
Rewrites the dividend formula as follows:

The 5% Percent of Market Draw from the Permanent Fund will be split as 
follows: 

• 25% to dividends

• 75% UGF available for essential government services
• 50%* to the public education fund for foundation formula and pupil 

transportation

• If the percentage allocated to education does not fully fund the foundation 
formula, the remaining need will be met with UGF

• If the percentage allocated to education exceeds the amount required by the 
foundation formula, the excess will be distributed directly to school districts 
according to the foundation formula.  

• 50% to general fund

8* Effective rate is 38% of total draw
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CSHB 4003 creates a stable fund source for 
Alaskan schools that will grow into the future

Prepared by the Division of Legislative Finance
**Assumes baseline budget grow with 2% inflation. Does not attempt to account for potential changes to enrollment
*POMV projected to increase at a rate greater than inflation
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FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27 FY28 FY29 FY30

POMV* 2933.1 3,091.5 3,069.5 3361 3599 3805 4014 4249 4335 4418 4497
Min Foundation 
Funding (% of 
POMV Excluding 
PFD) 50%

Percentage of 
Total POMV 38%
Minimum amount 
for Foundation 
Funding** 1,260.4 1,349.6 1,426.9 1,505.3 1,593.4 1,625.6 1,656.8 1,686.4 
Additional 
Funding beyond 
formula 2.0 66.0 117.6 169.8 231.2 236.2 239.6 240.8 
Total 
Foundation/Pupil 
Trans Funding 
from POMV 1,262.40 1,415.60 1,544.50 1,675.10 1,824.60 1,861.80 1,896.40 1,927.20



Questions? 
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