
HB 4010

A New Solution for an Established 
Sustainable Tradition

PFD Appropriation Presentation – 2nd Presentation

By Representative Ken McCarty



P.O.M.V.

The Percent of Market Value calculation based on 
the growth of the Permanent Fund was changed 
into Statute in 2019.   At a 5% annual draw on the 
Permanent Fund this allows for prudent 
distribution and continued growth within the fund 
into the future.
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?
The question from that last Ways and Means 

Committee Meeting (10/13/21)

Does the HB 4010 plan have a negative impact on the 
Operational Budget resulting in reductions to it in 

order to support the Capital Budget?
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HB 4010
A Permanent Fund Appropriation Formula that 

supports Alaskans in many ways!

35 % - Dividend Amount for Alaskans

20 % - Capital Projects to benefit Alaskans

45 % - Government Operations to support Alaskans



PREMISE
Equitable formula that gives Alaskans “More Bang for the Bucks!”

HB 4010 Plan

• 5% of POMV draw with a 35/65 Percent 
Split

• 35% to PFD 

• 65% to State with at least 20% allocated 
to Capital Budget Projects 

• Capital Projects assurance will result in 
jobs and projects toward maintenances, 
improvements, and infrastructure for 
roads, airports, A.M.H., bridges, 
buildings, fire support, school structures, 
etc.
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HB 4010 Plan: 

A Closer Look
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$60 PPB

Fiscal years 
21-27 project 
revenue with 
no liability 
reduction 
until 2028 
and surplus in 
2030.

$70 PPB

Fiscal years 21-
24 reflect 
project slight 
deficit with 
significant 
surplus growth 
after 2025.
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HB 4010 
Plan: 

A Closer
Look

2023-2024
2025
2026 - 2030
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Appropriations to Capital 
Projects = 
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• More Money to Support 
Jobs for Alaskans

• Boosts the Economy
• Infrastructure for now and 

into the future
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HB 4010   - 35 /65 Plan
ADVANTAGE DISADVANTAGE

Seeks to establish a distribution plan 
that is dependable & sustainable into 
the future

Equitable for both the people’s 
government and individual Alaskans

Alaskans benefit from a dividend as 
well as jobs and services from Capital 
Projects

Fiscally sustainable that does not 
require excessive revenue expansion / 
taxation

?



A More Sustainable 
Future

Provides a Balanced and Strong 
Economy for Alaska
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HB 4010 Avails
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?
Does the HB 4010 plan have a negative impact on the Operational 
Budget resulting in reductions to it in order to support the Capital 

Budget?

NO
HB 4010 avails balanced fiscal management with 

projections of future surplus protection.
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In Addition:
Recent projected oil revenue forecasts have 

seen unexpected surplus, which could reduce or 
eliminate deficit years. 



HB 4010
A Viable Solution for an Established 

Sustainable Tradition

HB 4010 Plan

• 5% of POMV draw with a 35/65 Percent 
Split

• 35% to PFD 

• 65% to State with at least 20% allocated 
to Capital Budget Projects 

• Capital Projects assurance will result in 
jobs and projects toward maintenances, 
improvements, and infrastructure for 
roads, airports, A.M.H., bridges, 
buildings, fire support, school structures, 
etc.
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