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SJR 7: Amends Article 9, section 1 of the Alaska Constitution

• SJR 7 amends article 9, section 1 of the Alaska Constitution:

• Requires voter approval for any new tax enacted by the legislature
• Article 9, section 1(b)
• A form of direct democracy
• Functionally, authorizes an automatic referendum on new taxes

• Requires legislative approval for any new tax enacted by initiative
• Article 9, section 1(c)
• Amends the people’s constitutional initiative power
• Functionally, a form of checks and balances
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SJR 7: Voter Approval in Other States

• Other States That Require Voter Approval of New or Increased Taxes:

• Colorado (1992)
• “Taxpayer Bill of Rights” (TABOR)
• Requires voter approval of new taxes and increases to existing taxes

at state and local level
• Colorado voters approved marijuana tax in 2013

• Missouri (1996)
• Requires voter approval of tax increases of $50mm (adj. for inflation)
• 2018 Proposition D, $400mm increase to gasoline tax, defeated at

polls
• Washington (2001)

• Requires voter approval of certain increases to real and personal
property tax (“levy lid lifts”)

• In recent years, 75% of levy lid lifts have been approved by voters
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SJR 7: Considerations

• Considerations:

• Voter consent to new taxes may increase tax compliance
• Hug & Sporri, “Referendums, Trust and Tax Evasion,” European J. of Pol. Econ. (Mar.
2011)

• Requirement of voter consent can delay implementation and
collection of new revenues

• National Council of State Legislatures has considered generally the
pros and cons of “tax and expenditure limitations”
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SJR 7: Considerations

Pros of “Tax and Expenditure Limitations”
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SJR 7: Considerations

Cons of “Tax and Expenditure Limitations”

Source: https://www.ncsl.org/research/fiscal-policy/state-tax-and-expenditure-limits-2010.aspx

https://www.ncsl.org/research/fiscal-policy/state-tax-and-expenditure-limits-2010.aspx

