
From: 
Sent: 
To: 
Cc: 
Subject: 

Boomershine, Laura O (DNR) <laura.boomershine@alaska.gov> 
Tuesday, March 09, 2021 11 :49 AM 
Rep. Daniel Ortiz 
House Finance Legislation 
2013 DNR Oil Production Projections- DNR Follow-up 

Dear Rep. Ortiz, 

Thank you for your inquiry regarding past projections of throughput in TAPS and current production levels. We 
specifically looked back at past initiatives aimed at returning throughput to "lMn barrels per day." We have also 
included some additional information related to the past production forecast methodologies and a look back at past 
fo recasts. 

During the 28th Alaska Legislature, Governor Parnell led the "Secure Alaska's Future Initiative" to improve the 
investment climate for oil and gas exploration and development in Alaska. One tenet of this initiative was to arrest 
production decline in NS oilfields and set a goal to return throughput in TAPS to lMn barrels/ day within a decade. This 
may be the reference to lMn barrels in TAPS that you recall. 

In the 2012/2013 timeframe, under the Parnell Administration, the Division of Oil & Gas was not involved in developing 
the annual production forecast. That work was done by an outside consultant to the Department of Revenue and 
utilized a different approach to building the forecast than is currently employed by DOG. DOG began doing the forecast 
in 2016. 

The old method of forecasting relied more heavily upon producer inputs and estimates of start-up and production 
increases, rather than placing emphasis on current field decline rates and levels of in-field drilling that contribute to 
production in both the near and longer terms. The consultants' forecasts in the 2011-2013 timeframe did not show 
production at lMMBOPD (Table C-1 from RSB Fall 2013, shown below) and you can find the forecast in the Fall of 2013 
developed by DOR's consultant here. 

• High oil prices generally incentivize more spending/development activities by companies. Companies' plans also 
do evolve with changes in the commercial climate. 

• Oil prices in the 2011/2013 time frame over ~$105/bbl may have led to optimistic outlooks. Prices have 
been generally lower since 2014. 

• DNR's analysis shows a strong positive correlation between prices and exploration drilling. 
• ACES tax regime incentivized exploration; SB21 tax regime incentivized bringing the fields into production. 

• Some provisions from SB21 such as GVR and non-GVR credits may have incentivized field expansion and 
new field projects. 

Table of numbers used in Fall 2013 Forecast shown here: 
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Historical Decline Rates 
• Charts shows decline rates across different periods. 
• Table 4-5 is from the DOR Fall 2013 Forecast shows decline rates in the 7 to 8% range 
• Overall North Slope history shows decline rates improved from 5% to 3% in the recent decade [2011 through 

2020]. 

Drilling Projects since 2014 
• Pads 

• 1HNEWS - Kuparuk River Unit 

• SharksTooth - Kuparuk River Unit 

• CDS and 1st expansion - Colville River 

• Moose Pad - Milne Point 

• New Fields: 

• GMT1 
• PTU 
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• Several other non-drilling production enhancement activities have occurred over this period: significant 
wellwork, rig workover and facility expansion campaigns. 
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Here is an image from that submission (page 3 and Page 4 include charts that show historical production) . 
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VERALL PERSPECTIVE: ORTH LOPE 
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Regards, 

Laura 0. Boomershine 
Legislative Liaison I Special Projects 

Oil+NG R te & ~ r/Ye r Decline 

Office of the Commissioner I Alaska Department of Natural Resources 
ANC 269-8434 IJNU 465-4730 I Cell 317-5183 
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