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January 28, 2021 

The Members of the Legislative Council 
and the Legislative Budget and Audit Committee 
of the Alaska State Legislature 

We have audited the Schedule of Appropriations, Expenditures and Encumbrances, and the 
Schedule of Revenues (the schedules) of the Alaska State Legislature (the Legislature) as of and 
for the year ended June 30, 2020, and have issued our report thereon dated January 28, 2021. 
Professional standards require that we advise you of the following matters relating to our audit. 

Our Responsibility in Relation to the Audit 

As communicated in our engagement letter dated July 1, 2020, our responsibility, as described 
by professional standards, is to form and express an opinion about whether the schedules that 
have been prepared by management with your oversight are presented fairly, in all material 
respects, in accordance with accounting principles generally accepted in the United States of 
America. Our audit of the schedules does not relieve you or management of your respective 
responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to 
obtain reasonable, rather than absolute, assurance about whether the schedules are free of 
material misstatement. An audit of schedules includes consideration of internal control over 
financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control over financial reporting. Accordingly, as part of our audit, we considered 
the internal control of the Legislature solely for the purpose of determining our audit 
procedures and not to provide any assurance concerning such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in 
our professional judgment, relevant to your responsibilities in overseeing the financial reporting 
process. However, we are not required to design procedures for the purpose of identifying other 
matters to communicate to you.  

Planned Scope and Timing of the Audit  

We conducted our audit consistent with the planned scope and timing we previously 
communicated to you. 

Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, and our firm have complied with all 
relevant ethical requirements regarding independence.  
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Qualitative Aspects of the Entity’s Significant Accounting Practices  

Significant Accounting Policies 

Management has the responsibility to select and use appropriate accounting policies. A 
summary of the significant accounting policies adopted by the Legislature is included in Note 1 
to the schedules. There have been no initial selection of accounting policies and no changes in 
significant accounting policies or their application during 2020. No matters have come to our 
attention that would require us, under professional standards, to inform you about (1) the 
methods used to account for significant unusual transactions and (2) the effect of significant 
accounting policies in controversial or emerging areas for which there is a lack of authoritative 
guidance or consensus. 

Significant Accounting Estimates 

Accounting estimates are an integral part of the schedules prepared by management and are 
based on management’s current judgments. Those judgments are normally based on 
knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the 
schedules and because of the possibility that future events affecting them may differ markedly 
from management’s current judgments. We evaluated the key factors and assumptions used to 
develop estimates and determined that it is reasonable in relation to the schedules as a whole.  

Schedule Disclosures  

The schedule disclosures are neutral, consistent, and clear. 

Significant Difficulties Encountered during the Audit 

We encountered no significant difficulties in dealing with management relating to the 
performance of the audit. 

Uncorrected and Corrected Misstatements 

For purposes of this communication, professional standards require us to accumulate, and 
communicate to the appropriate level of management: 

- All known and likely misstatements identified during the audit, other than those that we
believe are trivial.

- All material, corrected misstatements that were brought to the attention of management as
a result of our audit procedures.

- The effect of uncorrected misstatements related to prior periods on the relevant classes of
transactions, account balances or disclosures, and the financial statements as a whole.

No such misstatements were identified. 
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Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, 
or auditing matter, which could be significant to the Legislature’s schedules or the auditor’s 
report. No such disagreements arose during the course of the audit.  

Representations Requested from Management 

We have requested certain written representations from management, which are included in the 
attached letter. 

Management’s Consultations with Other Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters. Management informed us that, and to our knowledge, there were no 
consultations with other accountants regarding auditing and accounting matters, other than 
consultation for tax related issues.  

Other Significant Matters, Findings, or Issues 

In the normal course of our professional association with the Legislature, we generally discuss a 
variety of matters, including the application of accounting principles and auditing standards, 
operating and regulatory conditions affecting the entity, and operational plans and strategies 
that may affect the risks of material misstatement. None of the matters discussed resulted in a 
condition to our retention as the Legislature’s auditors. 

This report is intended solely for the information and use of the Members of the Legislative 
Council and the Legislative Budget and Audit Committee and is not intended to be and should 
not be used by anyone other than these specified parties. 

Sincerely, 
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Alaska State Legislature 
Legislative Affairs Agency 
Office of the Executive Director 
Terry Miller Legislative Office Building, Room 217 

Mailing Address:  State Capitol, Rm. 3    Juneau, Alaska 99801-1182  Phone (907) 465-3800 

January 28, 2021

Elgee Rehfeld, LLC 
9309 Glacier Highway, Suite B-200 
Juneau, AK 99801 

This representation letter is provided in connection with your audit of the Schedule of Appropriations, 
Expenditures, and Encumbrances and the Schedule of Revenues of the Alaska State Legislature 
(Legislature), a department within the State of Alaska General Fund, for the period ended June 30, 
2020 for the purpose of expressing an opinion on whether the schedules present fairly, in all material 
respects, the appropriations, expenditures and encumbrances and revenues of the Legislature in 
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP). 

Certain representations in this letter are described as being limited to matters that are material. Items 
are considered material, regardless of size, if they involve an omission or misstatement of accounting 
information that, in the light of surrounding circumstances, makes it probable that the judgment of a 
reasonable person relying on the information would be changed or influenced by the omission or 
misstatement.  

We confirm that, to the best of our knowledge and belief, having made such inquiries as we 
considered necessary for the purpose of appropriately informing ourselves as of January 28, 2021:

Schedules 

• We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter
dated July 1, 2020, for the preparations and fair presentation of the schedules referred to
above in accordance with U.S. GAAP.

• We acknowledge our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of the schedules that are free
from material misstatement, whether due to fraud or error.

• We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.

• We acknowledge our responsibility for compliance with the laws, regulations, and provisions of
contracts and grant agreements.

• We have reviewed, approved, and taken responsibility for the schedules and related notes.

• We have a process to track the status of audit findings and recommendations.
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• We have identified and communicated to you all previous audits, attestations engagements, 
and other studies related to the audit objectives and whether related recommendations have 
been implemented.  

• Significant assumptions used by us in making accounting estimates, including those measured 
at fair value, are reasonable.  

• Related party relationships and transactions have been appropriately accounted for and 
disclosed in accordance with the requirements of U.S. GAAP. 

• All events subsequent to the date of the schedules and for which U.S. GAAP requires 
adjustment or disclosure have been adjusted or disclosed.  

• The effects of uncorrected misstatements summarized in the table below, and aggregated by 
you in the current engagement, are immaterial, both individually and in the aggregate, to the 
financial statements as a whole. 

 

• The effects of all known actual or possible litigation and claims have been accounted for and 
disclosed in accordance with U.S. GAAP.  

• With respect to the preparation of financial statements, we have performed the following: 
- Made all management decisions and performed all management functions; 
- Assigned a competent individual to oversee the services; 
- Evaluated the adequacy of the services performed; 
- Evaluated and accepted responsibility for the result of the service performed; and 
- Established and maintained internal controls, including monitoring ongoing activities. 

 
Information Provided 
 

• We provided you with:  
 Access to all information, of which we are aware that is relevant to the preparation and 

fair presentation of the schedules referred to above, such as records, documentation, 
meeting minutes, and other matters; 

 Additional information that you have requested from us for the purpose of the audit; 
and 

 Unrestricted access to persons within the entity from whom you determined it 
necessary to obtain audit evidence.  

• All transactions have been recorded in the accounting records and are reflected in the 
schedules.  

• We have disclosed to you the results of our assessment of the risk that the schedules may be 
materially misstated as a result of fraud.  

• We have no knowledge of any fraud or suspected fraud that affects the entity and involves: 
 Management; 
 Employees who have significant roles in internal control; or 

Budget Expenditures Encumbrances Uncommitted

FY20 BFY19-not reported and should be 0 111,599.09 -111,928.94 329.85

FY21 BF20-reported and should not be 0 149,333.28 -152,923.75 3,590.47

Net difference between not reported and reported 0 -37,734.19 40,994.81 -3,260.62
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 Others where the fraud could have a material effect on the schedules.  

• We have no knowledge of any allegations of fraud, or suspected fraud, affecting the entity’s 
schedules communicated by employees, former employees, vendors, regulators, or others.  

• We have disclosed to you all known actual or possible litigation, claims, and assessments whose 
effects should be considered when preparing the schedules. 

• We have disclosed to you the identity of the entity’s related parties and all the related party 
relationships and transactions of which we are aware.  

• There have been no communications from regulatory agencies concerning noncompliance with 
or deficiencies in accounting, internal control, or financial reporting practices.  

• Legislature has no plans or intentions that may materially affect the carrying value or 
classification of assets and liabilities.  

• We have disclosed to you all guarantees, whether written or oral, under which Legislature is 
contingently liable.  

• We have disclosed to you all significant estimates and material concentrations known to 
management that are required to be disclosed in accordance with GASB Statement No. 62 
(GASB-62), Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements. Significant estimates are estimates at the 
balance sheet date that could change materially within the next year. Concentrations refer to 
volumes of business, revenues, available sources of supply, or markets or geographic areas for 
which events could occur that would significantly disrupt normal finances within the next year.  

• We have identified and disclosed to you the laws, regulations, and provisions of contracts and 
grant agreements that could have a direct and material effect on schedule amounts, including 
legal and contractual provisions for reporting specific activities in separate funds.  

• There are no: 
 Violations or possible violations of laws or regulations, or provisions of contracts or 

grant agreements whose effects should be considered for disclosure in the schedules, or 
as a basis for recording a loss contingency, including applicable budget laws and 
regulations. 

 Unasserted claims or assessments that our lawyer has advised are probable of assertion 
and must be disclosed in accordance with GASB-62 

 Other liabilities or gain or loss contingencies that are required to be accrued or disclosed 
by GASB-62. 

• We acknowledge our responsibility for the design and implementation of programs and 
controls to prevent and detect fraud. 

• The Legislature has complied with all aspects of contractual agreements that would have a 
material effect on the schedules in the event of noncompliance.  

• We have followed all applicable laws and regulations in adopting, approving, and amending 
budgets. 

 
 
 
 

Jessica Geary 
Executive Director 
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LEGISLATIVE BUDGET AND AUDIT COMMITTEE 

Division of Legislative Audit 

Elgee Rehfeld, LLC 
9309 Glacier Highway, Suite B-200 
Juneau, AK 99801 

January 28, 2021 

P.O. Box 113300 
Juneau, AK 99811-3300 

(907) 465-3830 
FAX (907) 465-2347 
legaudit@akleg.gov 

This representation letter is provided in connection with your audit of the Schedule of 
Appropriations, Expenditures, and Encumbrances and the Schedule ofRevenues of the Alaska 
State Legislature (Legislature), a department within the State of Alaska General Fund, for the 
period ended June 30, 2020, specifically the section of the schedules for the Division of 
Legislative Audit and the Services costs for Legislative Budget and Audit Committee, for the 
purpose of expressing an opinion on whether the schedules present fairly, in all material 
respects, the appropriations, expenditures and encumbrances and revenues of the Legislature 
in accordance with accounting principles generally accepted in the United States of America 
(U.S. GAAP). 

Certain representations in this letter are described as being limited to matters that are material. 
Items are considered material, regardless of size, if they involve an omission or misstatement 
of accounting information that, in the light of surrounding circumstances, makes it probable 
that the judgment of a reasonable person relying on the information would be changed or 
influenced by the omission or misstatement. 

We confirm that, to the best of our knowledge and belief, having made such inquiries as 
we considered necessary for the purpose of appropriately informing ourselves as of 
January 28, 2021. 

Schedules 

• We have fulfilled our responsibilities, as set out in the terms of the audit engagement 
letter dated July 1, 2020, for the preparations and fair presentation of the schedules 
referred to above in accordance with U.S. GAAP. 

• We acknowledge our responsibility for the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of the schedules that 
are free from material misstatement, whether due to fraud or error. 
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• We acknowledge our responsibility for the design, implementation, and maintenance 
of internal control to prevent and detect fraud. 

• We acknowledge our responsibility for compliance with the laws, regulations, and 
provisions of contracts and grant agreements. 

• We have reviewed, approved, and taken responsibility for the schedules and related 
notes. 

• We have a process to track the status of audit findings and recommendations. 
• We have identified and communicated to you all previous audits, attestations 

engagements, and other studies related to the audit objectives and whether related 
recommendations have been implemented. 

• Significant assumptions used by us in making accounting estimates, including those 
measured at fair value, are reasonable. 

• Related party relationships and transactions have been appropriately accounted for and 
disclosed in accordance with the requirements of U.S. GAAP. 

• All events subsequent to the date of the schedules and for which U.S. GAAP requires 
adjustment or disclosure have been adjusted or disclosed. 

• The effects of uncorrected misstatements summarized in the table below, and 
aggregated by you in the current engagement, are immaterial, both individually and in 
the aggregate, to the financial statements as a whole. The information presented in the 
table below only pertains to the sections of the Schedule of Appropriations, 
Expenditures, and Encumbrances, specifically related to the Division of Legislative 
Audit. 

FY20 BFY19-not reported and should be 

FY21 BF20-<eported and should not be 

Net difference between not reported and reported 

: ~ . 

0 -25,010.05 24,272.22 

• The effects of all known actual or possible litigation and claims have been accounted 
for and disclosed in accordance with U.S. GAAP. 

• With respect to the preparation of financial statements, we have performed the 
following: 

- Made all management decisions and performed all management functions; 
- Assigned a competent individual to oversee the services; 
- Evaluated the adequacy of the services performed; 
- Evaluated and accepted responsibility for the result of the service performed; 

and 
- Established and maintained internal controls, including monitoring ongoing 

activities. 

Information Provided 

• We provided you with: 

ALASKA STATE LEG ISLATURE DI VISION OF LEGISLATIVE AUDIT 

818.49 

80.66 

737.83 
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- Access to all information, of which we are aware that is relevant to the preparation 
and fair presentation of the schedules referred to above, such as records, 
documentation, meeting minutes, and other matters; 

- Additional information that you have requested from us for the purpose of the 
audit; and 

- Unrestricted access to persons within the entity from whom you determined it 
necessary to obtain audit evidence. 

• All transactions have been recorded in the accounting records and are reflected in the 
schedules. 

• We have disclosed to you the results of our assessment of the risk that the schedules may 
be materially misstated as a result of fraud. 

• We have no knowledge of any fraud or suspected fraud that affects the entity and involves: 
- Management; 
- Employees who have significant roles in internal control; or 
- Others where the fraud could have a material effect on the schedules. 

• We have no knowledge of any allegations of fraud, or suspected fraud, affecting the 
entity's schedules communicated by employees, former employees, vendors, regulators, 
or others. 

• We have disclosed to you all known actual or possible litigation, claims, and assessments 
whose effects should be considered when preparing the financial statements. 

• We have disclosed to you the identity of the entity's related parties and all the related party 
relationships and transactions of which we are aware. 

• There have been no communications from regulatory agencies concerning noncompliance 
with or deficiencies in accounting, internal control, or financial reporting practices. 

• Legislature has no plans or intentions that may materially affect the carrying value or 
classification of assets and liabilities. 

• We have disclosed to you all guarantees, whether written or oral, under which Legislature 
is contingently liable. 

• We have disclosed to you all significant estimates and material concentrations known to 
management that are required to be disclosed in accordance with GASB Statement No. 
62 (GASB-62), Codification of Accounting and Financial Reporting Guidance Contained 
in Pre-November 30, 1989 FASB and AI CPA Pronouncements. Significant estimates are 
estimates at the balance sheet date that could change materially within the next year. 
Concentrations refer to volumes of business, revenues, available sources of supply, or 
markets or geographic areas for which events could occur that would significantly disrupt 
normal finances within the next year. 

• We have identified and disclosed to you the laws, regulations, and provisions of contracts 
and grant agreements that could have a direct and material effect on schedule amounts, 
including legal and contractual provisions for reporting specific activities in separate 
funds. 

• There are no: 
- Violations or possible violations of laws or regulations, or provisions of contracts 

or grant agreements whose effects should be considered for disclosure in the 

ALASKA STATE LEGISLATURE DIVISION OF LEGISLATIVE AUD IT 
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schedules, or as a basis for recording a loss contingency, including applicable 
budget laws and regulations. 

- Unasserted claims or assessments that our lawyer has advised are probable of 
assertion and must be disclosed in accordance with GASB-62 

- Other liabilities or gain or loss contingencies that are required to be accrued or 
disclosed by GASB-62. 

• We acknowledge our responsibility for the design and implementation of programs and 
controls to prevent and detect fraud. 

• The Legislature has complied with all aspects of contractual agreements that would have 
a material effect on the schedules in the event of noncompliance. 

• We have followed all applicable laws and regulations in adopting, approving, and 
amending budgets. 

Kris Curtis 
Legislative Auditor 

ALASKA STATE LEGISLATURE DIVISION OF LEGISLATIVE AUDIT 



ALASKA STATE LEGISLATURE 
(A Department within the State of Alaska General Fund) 

Schedule of Appropriations, Expenditures  
and Encumbrances and Schedule of Revenues 

For the Year Ended June 30, 2020 

Together With Independent Auditor’s Report 



 

INDEPENDENT AUDITOR’S REPORT 

To the Members of the Legislative Council 
and the Legislative Budget and Audit Committee 
of the Alaska State Legislature 

Report on the Schedules 

We have audited the accompanying Schedule of Appropriations, Expenditures and 
Encumbrances, and the Schedule of Revenues of the Alaska State Legislature (the Legislature) as 
of and for the year ended June 30, 2020, and the related notes to the schedules. 

Management’s Responsibility for the Schedules 

The Legislature’s management is responsible for the preparation and fair presentation of these 
schedules referred to above in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of these schedules that are free from 
material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on these schedules based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the schedules are free from material misstatements.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the schedules. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the schedules, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the schedules in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the schedules.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.  

Opinion 

In our opinion, the schedules referred to above present fairly, in all material respects, the 
appropriations, expenditures, encumbrances and revenues of the Legislature, as of June 30, 
2020, in accordance with accounting principles generally accepted in the United States of 
America.  
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Emphasis of Matter 

As discussed in Note 1, the schedules of the Legislature are intended to present the 
appropriations, expenditures and encumbrances, and the revenues of only that portion of the 
State of Alaska General Fund that is attributable to the transactions of the Legislature. They do 
not purport to, and do not, present fairly the appropriations, expenditures and encumbrances, 
and the revenues of the State of Alaska General Fund for the year then ended in accordance 
with accounting principles generally accepted in the United States of America.  

Supplementary Information 

Management has omitted the management’s discussion and analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement basic 
governmental financial statements or recommend for schedules of a department or agency. 
Such missing information, although not a part of the presented schedules, is recommended by 
the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the schedules in an appropriate operational, economic, or 
historical context.  Our opinion on the schedules is not affected by this missing information.  

January 28, 2021 
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ALASKA STATE LEGISLATURE
(A Department within the State of Alaska General Fund)

Schedule of Appropriations, Expenditures and Encumbrances

Unencumbered Balance
Appropriations Expenditures Encumbrances Continuing Lapsed

Operating:
Legislative Budget and Audit Committee:

Legislative Audit:
Personal Services 5,003,355$      5,003,355$      -$  -$  -$  
Travel 76,754 76,754 - - - 
Services 759,880 756,880 - - 3,000 
Commodities 19,199 19,199 - - - 
Capital Outlay 25,330 25,330 - - - 

Total Legislative Audit 5,884,518        5,881,518        - - 3,000 

Legislative Finance:
Personal Services 6,107,711 6,107,711 - - - 
Travel 101,321 101,321 - - - 
Services 85,739 85,239 - - 500 
Commodities 58,340 58,340 - - - 
Capital Outlay 9,500 9,500 - - - 

Total Legislative Finance 6,362,611        6,362,111        - - 500 

Committee Expenses:
Personal Services 457,939 457,939 - - - 
Travel 14,647 14,647 - - - 
Services 185,506 184,506 - - 1,000 
Commodities 1,452 1,452 - - - 

Total Committee Expenses 659,544           658,544           - - 1,000 

Total Legislative Budget and Audit Committee 12,906,673      12,902,173      - - 4,500 

Legislative Council:
Administrative Services:

Personal Services 9,663,271 9,663,271 - - - 
Travel 85,585 85,585 - - - 
Services 2,061,417 2,031,462 29,789 - 166 
Commodities 591,093 563,953 11,263 - 15,877 

Total Administrative Services 12,401,366      12,344,271      41,052 - 16,043 

Council and Subcommittees:
Personal Services 246,753 246,753 - - - 
Travel 41,411 41,411 - - - 
Services 98,614 6,294 92,020 - 300 
Commodities 23,567 23,567 - - - 
Capital Outlay 19,000 9,500 9,500 - - 

Total Council and Subcommittees 429,345           327,525           101,520           - 300 

Legal and Research Services:
Personal Services 4,259,819 4,259,819 - - - 
Travel 19,234 19,234 - - - 
Services 14,752 14,602 - - 150 
Commodities 127,113 117,527 9,586 - - 

Total Legal and Research Services 4,420,918        4,411,182        9,586 - 150 

Select Committee on Legislative Ethics:
Personal Services 200,557 200,557 - - - 
Travel 15,105 15,105 - - - 
Services 4,440 4,290 - - 150 
Commodities 2,324 2,324 - - - 

Total Select Committee on Legislative Ethics 222,426           222,276           - - 150 

Office of Victims' Rights:
Personal Services 924,676 924,676 - - - 
Services 36,552 36,402 - - 150 
Commodities 9,614 9,614 - - - 

Total Office of Victims' Rights 970,842           970,692           - - 150 

Office of the Ombudsman:
Personal Services 1,127,671 1,127,671 - - - 
Travel 13,019 13,019 - - - 
Services 22,220 22,070 - - 150 
Commodities 42,889 42,889 - - - 

Total Office of the Ombudsman 1,205,799        1,205,649        - - 150 
(continued)

For the year ended June 30, 2020

See accompanying notes to schedules. 
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ALASKA STATE LEGISLATURE
(A Department within the State of Alaska General Fund)

Schedule of Appropriations, Expenditures and Encumbrances (continued)

For the year ended June 30, 2020

Unencumbered Balance
Appropriations Expenditures Encumbrances Continuing Lapsed

Legislative State Facilities Rent -
Services 1,512,724 1,512,574 - - 150 

Total Legislative State Facilities Rent 1,512,724        1,512,574        - - 150 

Total Legislative Council 21,163,420      20,994,169      152,158           - 17,093 

Legislative Operating Budget:
Legislators’ Salaries and Allowances:

Personal Services 4,987,840 4,987,840 - - - 
Travel 1,909,165 1,909,165 - - - 
Services 448,614 448,364 - - 250 
Commodities 85,110 85,110 - - - 

Total Legislators' Salaries and Allowances 7,430,729        7,430,479        - - 250 

Legislative Operating Budget:
Personal Services 9,151,548 9,151,548 - - - 
Travel 125,497 125,497 - - - 
Services 446,859 442,081 4,278 - 500 
Commodities 15,958 15,958 - - - 

Total Legislative Operating Budget 9,739,862 9,735,084 4,278 - 500

Session Expenses:
Personal Services 8,152,586 8,152,586 - - - 
Travel 851,845 851,845 - - - 
Services 571,594 545,851 - - 25,743 
Commodities 227,570           219,201           - - 8,369 
Capital Outlay 38,849 38,849 - - - 

Total Session Expenses 9,842,444        9,808,332        - - 34,112 

Total Legislative Operating Budget 27,013,035      26,973,895      4,278 - 34,862 

Total Operating 61,083,128      60,870,237      156,436           - 56,455 

Capital Improvements 17,130,597      4,101,534 2,224,871        10,390,928      413,264           

Total 78,213,725$    64,971,771      2,381,307$      10,390,928$    469,719$         

Current Year Expenditures Against
Prior Year Encumbrances 12,191 

Total 64,983,962$    

See accompanying notes to schedules. 
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Appropriated Actual
Revenues Revenues

Unrestricted Revenues:
Prior Year Recovery -$  3,822$            
Miscellaneous - 101,275

Total Unrestricted Revenues - 105,097 

Restricted Revenues:
Federal Compliance Audit 1,000,000 1,000,000
West Benson Building Rent 251,300 251,284
Lounge 70,000 62,746
Print Shop 45,000 32,843
Teleconferences 10,000 6,279
Statute Handling Charges 32,600 7,007
Subscriptions 4,000 2,260
Press Message Center 2,400 3,025

Total Restricted Revenues 1,415,300        1,365,444        

Total Revenues 1,415,300$      1,470,541$      

For the year ended June 30, 2020

Schedule of Revenues

(A Department within the State of Alaska General Fund)
ALASKA STATE LEGISLATURE

See accompanying notes to schedules. 
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ALASKA STATE LEGISLATURE 
(A Department within the State of Alaska General Fund) 

 
Notes to Schedules 

 

 

For the Year Ended June 30, 2020 
 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization 
The Alaska State Legislature (the Legislature) consists of legislative committees and the 
Legislative Affairs Agency (the Agency), the Legislative Finance Division, the Legislative Audit 
Division, the Office of the Ombudsman, and the Office of Victims’ Rights. 
 
The Agency provides legal services and office space as well as general administrative support 
services to the Legislature.  The Agency also provides teleconference sites throughout Alaska 
along with other information services to the public.  The Agency is responsible to the Legislative 
Council, which is a permanent interim committee of the Legislature.  The Legislative Council is 
comprised of the President of the Senate and six other Senators appointed by the President, and 
the Speaker of the House of Representatives and six other Representatives appointed by the 
Speaker. 
 
The Legislative Finance Division is responsible for performance of fiscal analysis and budget 
review functions.  The Legislative Audit Division is responsible for completion of the post-audit 
function.  These divisions report to the Legislative Budget and Audit Committee.  This 
committee is comprised of five members of the Senate and five members of the House. 
 
The Office of the Ombudsman is responsible for the receipt and independent investigation of 
citizen complaints about the administrative acts of state government.  The Ombudsman makes 
findings and recommendations to rectify governmental actions found to violate standards 
outlined in AS 24.55.150.  The Office of the Ombudsman performs a portion of the legislative 
responsibility for providing oversight of the other branches of government including their 
boards, commissions, corporations, and the university system. 
 
The Office of Victims’ Rights, established under AS 24.65.010, provides free legal services to 
victims of crime to help them obtain the rights they are guaranteed under the Alaska 
Constitution and Statutes with regard to their contacts with police, prosecutors, judges and 
other criminal justice agencies in the State of Alaska. 
 
The Legislature is accounted for by the State of Alaska as a department within the State of 
Alaska General Fund (the General Fund). The accompanying Schedule of Appropriations, 
Expenditures and Encumbrances, and the Schedule of Revenues (Schedules) present only the 
activity attributable to the Legislature within the General Fund and not the General Fund as a 
whole. 
 
Measurement Focus and Basis of Accounting 
Basis of accounting determines when transactions are recorded in the financial records and 
reported on the Schedules.  The Legislature uses a flow of current financial resources 
measurement focus and the modified accrual basis of accounting.  
 
Appropriations 
The appropriations are authorized by the Legislature from the General Fund.  Appropriations 
lapse at June 30 of each year except for those pertaining to capital improvements which are 
carried forward to the completion of the project and those which have been specifically 
extended by the Legislature.  
 
 

6



ALASKA STATE LEGISLATURE 
(A Department within the State of Alaska General Fund) 

 
Notes to Schedules 

 

 

Expenditures 
Expenditures are recognized in the period in which the liability incurred. 
 
Encumbrances 
Encumbrance accounting, under which commitments for the expenditure of funds are recorded 
in order to reserve appropriated funds, is employed as an extension of formal budgetary 
integration in the accounting system. 
 
Encumbrances outstanding at year-end do not constitute expenditures or liabilities. 
 
Revenue Recognition 
Reimbursements for expenditures are recorded against the corresponding expenditure accounts 
and all other receipts and interagency charges are recorded in revenue accounts when 
measurable and available. 
 
 
NOTE 2 – LEASES 
 
The Legislature leases certain office space under various lease agreements.  These leases expire 
in various years through 2024.  These leases generally contain renewal options for periods 
ranging from one to five years but are cancelable by the Legislature in the event sufficient funds 
are not appropriated by the Legislature.  The office space rental rates are subject to periodic 
escalation based on changes in the Anchorage Consumer Price Index. 
 
The following is a schedule of future minimum lease payments for office space leases (with 
recognition of remaining terms in excess of one year) as of June 30, 2020: 
 
 
 
 
 
 
 
 
 
Rental expenditures related to all leases for office space totaled $1,480,005 in 2020. 
 
 
NOTE 3 – RETIREMENT COMMITMENTS 
 
Alaska Public Employees’ Tiers I-III Defined Benefit Retirement Plan 
 
Plan Description 
The Legislature contributes to the State of Alaska Employees’ Retirement System (PERS), which 
was originally established as an agent multiple employer defined benefit plan. Prior to July 1, 
2006, PERS was a defined benefit, agent, multiple-employer public employee retirement plan. 
The Legislature passed Senate Bill 141, which was signed by the Governor on July 27, 2005. This 
law converted the PERS to a cost-sharing plan under which the unfunded liability will be shared 
among all employers. This legislation also established a uniform contribution rate of 22% of 
participating employees covered payroll.    

Office
2021  $    1,377,878 
2022 939,675         
2023 672,831         
2024 523,461         
2025 432,877         

Total minimum lease  $    3,946,722 
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ALASKA STATE LEGISLATURE 
(A Department within the State of Alaska General Fund) 

 
Notes to Schedules 

 

 

PERS provides pension and post-employment healthcare, death and disability benefits, and cost 
of living adjustments for eligible State and local government employees. Benefit and 
contribution provisions are established by State law and may be amended only by the 
Legislature.   
 
With the exception of contract employees, all legislative employees participate in PERS if they 
work any portion of the year during the legislative session.  All full-time employees, except 
contract employees, are active members of PERS even if they do not work during the legislative 
session.  Elected officials have the option of not participating in PERS. 
 
Each fiscal year, PERS issues a stand-alone financial report which includes financial statements 
and required supplementary information.  That report may be obtained by writing to the State 
of Alaska, Department of Administration, Division of Retirement and Benefits, P.O. Box 110203, 
Juneau, Alaska, 99811-0203 or by calling (907) 465-4460. 
 
Funding Policy  
The Legislature’s contribution requirements are established and may be amended by legislation.  
Defined benefit PERS plan members are required by statute to contribute 6.75% (4.82% for 
pension and 1.93% for healthcare) of their annual covered salary.  
 
AS 39.35.255 established a statutory employer contribution rate of 22%. Out of the 22%, 15.72% 
funded pension benefits and 6.28% funded other postemployment benefits (OPEB).  
 
AS 39.35.280 required additional State contributions to make up the difference between 22%, 
and the actuarially determined fiscal year 2020 contribution rate of 28.62%. The Legislature is 
legally responsible only for the payments of up to 22% of covered payroll. Total contributions 
for pensions and OPEB were $2,046,849 and $817,698 in 2020, respectively.    

The Legislature’s employees are employees of the State of Alaska.  The Legislature’s 
proportionate share of the State’s net pension and OPEB liability and related accounts is 
included with the State of Alaska’s proportionate share as disclosed in the State of Alaska 
Comprehensive Annual Financial Report for fiscal year 2020.   
 
Alaska Public Employees’ Tier IV Defined Contribution Retirement Plan 
The Legislature enacted into law Senate Bill 141 to create the Public Employees’ Retirement 
System (PERS) Tier IV defined contribution retirement plan for all new employees who first 
became members on or after July 1, 2006, including elected officials. The plan was established 
and is administered by the State of Alaska to provide pension and other post-employment 
benefits for eligible state and local government employees. Benefit and contribution provisions 
are established by State law and may be amended only by the Legislature.  
 
Benefits depend solely on the amount contributed to the plan and investment earnings. 
Employees are eligible to participate from the date of employment. Contributions made by 
employees and any investment earnings on the account are vested to the employee 
immediately. Qualified employees contribute 8% of their annual covered wages.  
 
Annual contributions by the Legislature for the year ended June 30, 2020, were 22% of annual 
covered payroll. This rate consisted of 5% pension, 0.26% occupational death and disability, 
1.32% retiree medical, and 6.58% health reimbursement arrangement, with the rest of the rate 
funding PERS Tiers I-III defined benefit unfunded liability.  
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ALASKA STATE LEGISLATURE 
(A Department within the State of Alaska General Fund) 

Notes to Schedules 

The Legislature made PERS Tier IV employer pension, other post-employment benefits and Tiers 
I-III defined benefit unfunded liability contributions of $805,647, $770,069, and $1,970,480,
respectively, for the year ended June 30, 2020. The Legislative PERS Tier IV employees made
pension contributions of $1,517,201 during fiscal year 2020.

NOTE 4 – ON-BEHALF PAYMENTS FOR FRINGE BENEFITS  

The State of Alaska provided financial relief to entities participating in PERS by making direct 
contributions to the PERS plan and reducing annual contribution rates paid by employers. PERS 
on-behalf amounts were not recognized by the Legislature in the Schedules.  

NOTE 5 – CONTINGENCIES 

In the normal course of its activities, the Legislature is involved in various claims and litigation. 
In the opinion of management and the Legislature’s legal counsel, ultimate resolution of these 
matters is not expected to have a material adverse effect on the Legislature.  

NOTE 6 – COMMITMENTS 

In the normal course of its activities, the Legislature has entered into various contracts, including 
construction contracts which, with the exception of Capital Appropriations, are not reflected as 
outstanding encumbrances in the Schedule of Appropriations, Expenditures and Encumbrances 
as the encumbrance is closed at year end and re-appropriated in the next fiscal year.  

NOTE 7 – SUBSEQUENT EVENTS 

The Legislature’s management has evaluated subsequent events through the date of the 
Independent Auditor’s Report, which is commensurate with the date the financial statements 
were available to be issued. 

Business Disruption 
Due to the government mandated restrictions and economic uncertainties created by the 
COVID-19 virus, the Legislature was subject to reduced operations temporarily during fiscal year 
2020, which has continued into fiscal year 2021. Due to economic uncertainty, the continued 
overall impact of the disruption to the Legislature cannot be estimated at this time. 
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