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Virus Economics

1. Control the virus

2. Provide relief

3. Recover after the virus ends



Health vs Wealth

• It is unclear that stay-at-home 
orders increase jobless claims

• Multiple studies have shown at 
least some portion of the shock 
is due to avoidance behavior
• Wide range of potential estimates

• Common shock to 
health/economy

Lin & Meissner 2020 
https://www.nber.org/papers/w27099

https://www.nber.org/papers/w27099


Evidence shutdowns reduced spread

• Shelter in place orders were 
associated with 5%-10% increase 
in rate residents stayed home

• 3 weeks after shelter-in-pace 
order cumulative cases fell by 
44%

Dave et al. 2020 
https://www.nber.org/papers/w27091

https://www.nber.org/papers/w27091


Chetty et al. 2020
https://opportunityinsights.org/wp-
content/uploads/2020/05/tracker_paper.pdf

Lockdowns vs Reopenings

• There is insufficient evidence to 
say reopening leads to rapid 
recovery

• There is evidence that at least 
some portion of the economic 
damage is due to people 
avoiding getting sick

• But there are many other costs 
of lockdowns – lost education, 
domestic violence, drugs and 
alcohol etc

https://opportunityinsights.org/wp-content/uploads/2020/05/tracker_paper.pdf


Reopening has a cost

• There is evidence that reducing 
restrictions on mobility increases 
virus spread

https://coronavirus.jhu.edu/data/state-
timeline/new-confirmed-cases/alaska

https://coronavirus.jhu.edu/data/state-timeline/new-confirmed-cases/alaska


Tourism & hospitality bear a disproportionate 
burden

https://tracktherecovery.org/ https://iseralaska.org/publications/?id=1813

https://tracktherecovery.org/
https://iseralaska.org/publications/?id=1813


Takeaways

• It is unclear that there is a tradeoff between health and wealth
• People want to avoid getting sick, and stay home voluntarily

• Estimates of the impact of government intervention range from 12% decline 
in consumer mobility to 60% of lost employment

• The benefits were in lives saved and consumer willingness to return to normal

• Ending lockdowns and restrictions is not a panacea, and makes some 
problems worse
• Alaskans need help now, and some more than others

• There is room for more targeted interventions to avoid the blunt 
instruments of lockdowns and uncoordinated avoidance behavior 



Alaskans shifted away from bars/restaurants 
and towards parks – tourists never came

https://tracktherecovery.org/

https://tracktherecovery.org/

