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Industry Responds Swiftly to COVID-19

“Critical Infrastructure” Response Priorities:

» Safety of employees, contractors, and Alaskan communities

* Enacting health safety measures in accordance with guidance
from WHO, CDC, state and local officials

» Keeping facilities safe and operational
to deliver the energy resources Alaskans
depend on
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Protecting Our Workforce

Industry COVID-19 Cases '
In Alaska to Date:

(1) BP employee on North
Slope (AK resident)

* (1) Contractor from
Deadhorse

* None reported in Cook
Inlet




Hilcorp Partners with ACF to Inspire Employee Giving Iin
Alaska

by Christina Fenner | January 31, 2020 | Comments Off

EDITORS' PICK | 1,992 views | Apr 29, 2020, 09:59am EDT

BP Donates Jet Fuel To FedEx
And Alaska Airlines For
Coronavirus Relief Efforts
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ConocoPhillips is donating a generous $100,000 to #AKCanDO and will be Soldotna, Alagka ¥ .

matching all private donations dollar-for-dollar to the fund of up to $100,000!




COVID-19: A Drastic Drop in Demand

As of May 1, 2020:
* Global crude demand down 29 million bpd, out of 100 million bpd market

» Lowest U.S. petroleum consumption in decades; 31% below 2020 avg. before
pandemic (Jan. 1 — March 13)

* U.S. demand for refined products down significantly compared to this time last
year (April 2020 vs. April 2019):

— Gasoline ¥ 39.6%
— Jet fuel ¥ 66.6%
— Diesel ¥ 20.2%

» U.S. electricity consumption has fallen to 16-year low

Sources: International Energy Agency (IEA), U.S. Energy Information Administration (EIA), & American Fuel & Petrochemical Manufacturers (AFPM)



Market Forces Collide

“The oil and gas industry is critical to our nation’s economy and supports more than 10
million jobs. With plummeting global demand wrought by the coronavirus pandemic and
supply rising as a result of the Saudi-Russian price war, prices have fallen to their lowest
levels in nearly 20 years.”

— Senator Lisa Murkowski, April 7, 2020

COVID-19 INTERNATIONAL PRICE
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Changes in the
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Alaska’s Resource Potential Remains

Arctic Ocean

Oil Search & Repsol
Pikka exploration &
Nanushuk
development

Total (EST)

Teshekpuk Lake Beaufort Sea
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Brooks Range Petro Co.:
Mustang development
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Oil Tax Ballot Me
asure Sets Alaska Back m

» Before Al
| askan voters N
2 FOR AN ACT ENTITLED Ove m b e r' 3 2
3 “An Act relating to the oil and gas production tax, tax payments, and tax credits.” O 2 O
i ]
5 BEIT ENACTED BY THE PEOPLE OF THE STATE OF ALASKA:
6 #Section 1. The uncodified law of the State of Alaska is amended by adding a new
7
8
9

* Hurts | il
new dJ'ObS’ Al.a skan families, small businesse
Iscoveries on the horizon >

Notwithstanding Any Other Statutory Provisions to the Contrary, the Oil and Gas
10  Production Tax in AS 43.55 Shall Be Amended as Follows:
11 #Section 2, Applicability. The provisions in Sections 3 and 4 only apply t0 oil
12 produced from fields, units, and nonunitized reservoirs north of 68 degrees north latitude

13 thathave produced in excess of 40,000 barrels of oil per day in the previous calendar year

14 and in excess of 400,000,000 barrels of total cumulative oil production. For other oil

V "
15  production, the tax shall be unchanged by this Act. : I e W E B d aS S h O I I I | I
16 *Section 3, Alternative Gross Minimum Tax. For oil production from fields, units, — e r d g et S I t [

17 and nonunitized reservoirs that meet the conditions in Sec. 2, the amount of tax due for
18 each calendar month shall be no less than:

19 (a) 10 percent of the gross value at the point of production when the average

22 (b) an additional 1 percent of the gross value at the point of production for each

n

20  per-barrel price for Alaska North Slope crude oil for sale on the United States West Coast a d I O g - t e r e C . l | E

21 (La.Basin) during the calendar month for which the tax is due is less than $50; O I I I I ‘ : C O n S e

23 $5 increment by which the average per-barrel price for Alaska North Slope crude oil for I I I C e S

o i ¥ &

24  saleonthe United States West Coast (La. Basin) during the calendar month for which the S I g n I f I C a n t t ]

25 tax is due is equal to or exceeds $50. The maximum tax rate calculated in this section aX I n C re a S e O [ .

26  shall not exceed 15 percent, which is reached when the price per barrel is equal to or n a S I n |

27 exceeds $70; and f r O e I n u St r n

28 (¢) No credits, carried-forward lease expenditures, including operating losses, or I I I 5 O -— 3 O O O/ d ] y, ra n g I n
79  other offsets may reduce the amount of tax due below the amounts calculated in this O e p e n d I n g O n O i I p ]

30  section.

The Fair Share Act
Page 1 of 2

. NOw | . .
ing\avslt? not_the tlme to Increase taxes on any
y — Including the oll and gas industry



