
Why a spending cap?
1. Restrain the growth of the state budget over time

2. Save during the good times so we have a backstop for the tough 
times.

• Spending Cap aka: TEL (Tax and Expenditure Limit)
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Five Decision Points:

1. Starting Point

2. Growth rate

3. What is included under the cap

4. What is excluded outside the cap

5. What do we do with excess revenue
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What are other states doing?

3HB-131 - House Finance CommitteeApril 25, 2019



Looking Back:

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

FY
80

FY
81

FY
82

FY
83

FY
84

FY
85

FY
86

FY
87

FY
88

FY
89

FY
90

FY
91

FY
92

FY
93

FY
94

FY
95

FY
96

FY
97

FY
98

FY
99

FY
00

FY
01

FY
02

FY
03

FY
04

FY
05

FY
06

FY
07

FY
08

FY
09

FY
10

FY
11

FY
12

FY
13

FY
14

FY
15

FY
16

FY
17

FY
18

FY
19

D
ol

la
rs

 in
 b

ill
io

ns
 (n

om
in

al
)

Historical UGF Revenue and Spending

UGF Spending + PFD UGF Revenue + PFD
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Starting Point = $5.0 billion (UGF)

FY2017 FY2018 FY2019 FY2020     FY2021 FY2022

Unrestricted GF 1,350,600$     2,337,600$  2,259,100$  2,303,600$  2,242,000$ 2,197,200$    

POMV Permanent Fund 2,386,000$     2,518,000$  2,722,900$  2,933,100$  3,090,000$ 3,091,000$    

Revenue Total 3,736,600$     4,855,600$  4,982,000$  5,236,700$  5,332,000$ 5,288,200$    

Less Debt 201,300$      197,200$     173,800$        

What we have to spend: 5,035,400$  5,134,800$ 5,114,400$    
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Expenses as a comparison:

FY2017 FY2018 FY2019 FY2020     FY2021 FY2022

Agency Total 3,925,967$     4,021,167$     3,990,089$  

Retirement 134,419$         163,650$        271,101$      

Fund capitalization 32,000$           100,910$        43,709$        

Capital 105,339$         127,092$        189,475$      

PF Dividends 695,700$         760,000$        1,023,500$  

Total Spending 4,893,425$     5,172,818$     5,517,873$  -$               -$              -$                 

Draw on CBR (2,792,200)$   (2,131,800)$   (692,700)$    
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Anything with UGF included: Excluded from cap:

     •Agency spending   •Permanent Fund principal (Corpus)

     •Retirement   •Debt payments

     •Capital for matching   •Disaster  funding

     •Permanent Fund Dividend   •Deposits into savings
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Questions?
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