Why a spending cap?

1. Restrain the growth of the state budget over time
2. Save during the good times so we have a backstop for the tough
times.

* Spending Cap aka: TEL (Tax and Expenditure Limit)



Five Decision Points:

Starting Point

Growth rate

What is included under the cap
What is excluded outside the cap
What do we do with excess revenue

L wh e



What are other states doing?

April 10, 2019

State Tax and Expenditure Limits, 2015

B None B Appropriation limit © Revenue limit M Appropriation and revenue limit
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Source: Mational Association of State Budget Officers, Budget Processes in the States (Washington, DC: National Association of
State Budset Officers, 2015). Data on Delaware are from Bert Waisznen, “State Tax and Expenditure Limits" (Washington, DC:
Mational Conference of State Legislatures, 2010}

Mote: This figure excludes |llinois” temporary appropriations limit, which was onby in effect from 2012 t0 2015,
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Looking Back

Historical UGF Revenue and Spending
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Dollars in billions (nominal)
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Appropriation Limits: Article XI, Section 16 vs SB104

&

> O O
P S
QTN XN

Art. XI, Sec. 16 Limit

O P

e & O
L3
TN

e SB104 Limit

X L D QO O N
Q7 A0 AQO7 47 AN 4N
AT NNV

e JGF Spending + PFD

D O AV AN
AT

©

e JGF Revenue + PFD

SB104 - Senate Finance Committee

Q\’f/b \(‘)0

W ™
DY >
AR

e Population

1,700,000

1,500,000

1,300,000

1,100,000

900,000

700,000

500,000

300,000

Alaska Population



