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Minnesota is taking Wisconsin to school on
how to collect taxes and track down debt
scofflaws. One result is that Wisconsin
auditors will be calling on more out-of-state
companies whose accounts have never been
checked.

Minnesota has 5.4 million residents—fewer

than Wisconsin's 5.7 million. But, for many
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affairs channel. Minnesota then went from 608 to 816 tax-
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stevenscwalters@g i rease. What happened? Tax collections
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soared to as much as $1.2 million per year
for each Minnesota agent and auditor,

according to Wisconsin's nonpartisan Legislative Fiscal Bureau.

The reaction of Wisconsin's Department of Revenue, legislators
and Gov. Scott Walker?
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“We'll have some of that.”

That's why the Wisconsin Department of Revenue (DOR) is
hiring 113 new professionals—102 tax auditors and supervisors
and 11 agents who will focus on collecting unpaid debts. That's
about a one-third increase in the department's tax-compliance
workers.

It's also ironic that hiring more auditors and agents was easily
approved by Republicans, many of whom normally preach the
gospel of limited government.

But, in a state that has had to repeatedly face—and fix—budget
deficits now being mentioned in GOP presidential debates,
estimates of how much more in tax collections and unpaid
debts more professionals will bring in apparently convinced
even tea partiers in the Legislature.

After salaries, fringe benefits, travel and other costs are
subtracted, the 102 new auditors will generate about $88
million a year more in tax collections, state Revenue Secretary
Richard Chandler estimated in a recent WisconsinEye
interview.

Walker's February budget estimated that each new “front-line
auditor” could average about $940,000 in revenue by mid-
2017, according to a Legislative Fiscal Bureau summary.
Sixteen audit positions will focus on sales tax returns; one out
of every seven companies licensed to collect Wisconsin's sales
tax have out-of-state addresses.

Many of the additional auditors will be based outside
Wisconsin, so they can focus on auditing corporations that
claim a “nexus”—or business connections—with Wisconsin. The
revenue department, which once had auditors based in New
York City, now has offices in Madison, Milwaukee, Chicago and
Minneapolis.

Specifically, 31 of the new audit positions will focus on income
and franchise-tax returns filed by large corporations.
Experienced “large-case corporate tax auditors” can generate
up to $2.2 million each per year, according to the fiscal bureau.
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The 11 new agents will track down companies and individuals
with unpaid debts to state and local governments. By mid-2017,
these 11 new agents are expected to collect about $37 million
more in unpaid debts with $24 million of that being paid to
local governments and $13 million going to state revenue
coffers.

State government now has seven agents chasing down unpaid
local and state debts, Chandler said.

Surprisingly, some companies up for tax audits have never
been scrutinized by the state's revenue department.

In a briefing paper for legislators that documented how hiring
more auditors would pay big dividends, after training that can
last up to four years, fiscal bureau analysts said:

The revenue department “notes that significant underreporting
of sales/use taxes has been associated with businesses
headquartered outside the state, in part because such
businesses have never been subject to a Wisconsin audit.

“From 2011-12 through 2013-14, DOR administered a pilot
program related to this type of auditing that asked existing staff
to volunteer to travel and audit out-of-state entities—DOR
reports that the pilot program produced average collections of
between $1 million and $3.8 million per [auditor].”

One more reason why the revenue department is retooling its
tax-compliance efforts is a wave of retirements and
resignations. On Jan. 26, for example, 42 auditors were hired
to fill jobs “vacated by incumbent staff,” according to the fiscal
bureau. Days later, 15 more tax-compliance officers were hired.

Despite the hiring of 113 new tax auditors and agents, Chandler
insisted that most Wisconsin taxpayers have nothing to fear.

“You shouldn't think that, because we have more auditors, your
chances of being audited are going up, or you're going to face a
heavy-handed audit procedure in the future,” Chandler said.
“These are really focused on out-of-state businesses in several
areas.”
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And even after Wisconsin hires those additional 113 compliance

professionals, Minnesota will still have twice as many.

CEDS - (A - CXEB o © conrertsid

You are not signed in

To comment on stories, you must be an All Access Member. Signing up is
easy and unlocks all premium areas.

Already an All Access Member? Sign In

Not signed up yet? View Membership Options

News Sports Opinion
Local Columns Columns
State Preps Letters to the
Weather Local Sports Editor
Lottery Results Auto Racing Submit a letter
Crime Baseball Our Views
Nation and World  Basketball Other Views
Today in History  College Sound Off
Columns Football Political
Special Sections  Golf Cartoons
Photos Hockey
Public Record Photos
Videos Community Services
Local Videos Obituaries Subscribe
Shows Births iServices
Traffic Cameras Couples E-Edition
Death Notices Photo Reprints
Community About Us
Briefs Contact Us
Names in the Advertisers
News Newspaper in
Events Education
Submit Your FAQ
Celebration Privacy Policy
Legal Notices
Terms &
Conditions
Tearsheets

Living
Kicks

Travel

Health

Home

Money
Columns
Relationships
Music

Food

Buy and Sell

Homes
Classifieds

http://www.gazettextra.com/20150921/steven_walters_new_tax_auditors_will_target out_of state firms

Steven Walters: New tax auditors will target out-of-state firms | GazetteXtra

Columnists
Columnist index

Jobs

4/5


http://www.gazettextra.com/News
http://www.gazettextra.com/News/Local
http://www.gazettextra.com/News/State
http://www.gazettextra.com/section/weather
http://www.gazettextra.com/lottery
http://www.gazettextra.com/News/Crime
http://www.gazettextra.com/News/Nation_World
http://www.gazettextra.com/News/TodayInHistory
http://www.gazettextra.com/News/Columns
http://www.gazettextra.com/multimedia/special_sections
http://www.gazettextra.com/News/Photos
http://www.gazettextra.com/News/PublicRecord
http://www.gazettextra.com/Sports
http://www.gazettextra.com/Sports/Columns
http://www.gazettextra.com/Sports/Preps
http://www.gazettextra.com/Sports/Local
http://www.gazettextra.com/Sports/AutoRacing
http://www.gazettextra.com/Sports/Baseball
http://www.gazettextra.com/Sports/Basketball
http://www.gazettextra.com/Sports/College
http://www.gazettextra.com/Sports/Football
http://www.gazettextra.com/Sports/Golf
http://www.gazettextra.com/Sports/Hockey
http://www.gazettextra.com/Sports/Photos
http://www.gazettextra.com/Opinion
http://www.gazettextra.com/Opinion/Columns
http://www.gazettextra.com/Opinion/Letters
http://www.gazettextra.com/letterstotheeditor
http://www.gazettextra.com/Opinion/OurViews
http://www.gazettextra.com/Opinion/OtherViews
http://www.gazettextra.com/Opinion/SoundOff
http://www.gazettextra.com/Opinion/PoliticalCartoons
http://www.gazettextra.com/Living
http://www.gazettextra.com/Living/Kicks
http://www.gazettextra.com/Living/Travel
http://www.gazettextra.com/Living/Health
http://www.gazettextra.com/Living/Home
http://www.gazettextra.com/Living/Money
http://www.gazettextra.com/Living/Columns
http://www.gazettextra.com/Living/Relationships
http://www.gazettextra.com/Living/Music
http://www.gazettextra.com/Living/Food
http://www.gazettextra.com/columnists
http://www.gazettextra.com/columnistindex
http://www.gazettextra.com/Videos
http://www.gazettextra.com/localvideos
http://www.gazettextra.com/Videos/Shows
http://www.gazettextra.com/traffic_cameras
http://www.gazettextra.com/Community
http://www.gazettextra.com/Community/Obituaries
http://www.gazettextra.com/Community/Births
http://www.gazettextra.com/Community/Couples
http://www.gazettextra.com/Community/DeathNotices
http://www.gazettextra.com/Community/Briefs
http://www.gazettextra.com/Community/NamesInTheNews
http://www.gazettextra.com/section/events
http://www.gazettextra.com/forms
http://www.gazettextra.com/Services
http://www.gazettextra.com/Services/Subscribe
https://iservices.gazettextra.com/cgi-bin/cmo_cmo.sh/custservice/web/login.html
http://www.gazettextra.com/Services/E-Edition
http://gazettextra.mycapture.com/
http://www.gazettextra.com/Services/AboutUs
http://www.gazettextra.com/Services/ContactUs
http://www.gazettextra.com/Services/Advertisers
http://www.gazettextra.com/assets/pdf/JG853084.PDF
http://www.gazettextra.com/Services/FAQ
http://www.gazettextra.com/Services/PrivacyPolicy
http://wna.eclipping.org/ee/nmum/public/freesearchtest/search/index/psetup/witjg
http://www.gazettextra.com/Services/Terms
http://www.gazettextra.com/tearsheets
http://www.gazettextra.com/Marketplace
http://www.gazettextrahomes.com/
http://www.gazettextra.com/classifieds
http://www.gazettextrajobs.com/
http://www.gazettextra.com/apps/pbcs.dll/article?avis=JG&date=20150921&category=ARTICLES&lopenr=150919708&Ref=AR&template=printart
http://www.gazettextra.com/Services/Subscribe
http://www.gazettextra.com/section/login
http://www.gazettextra.com/Services/Subscribe



