Prudhoe Bay & Alaska Policy
Enabling the next 40 years




Relative Investment & Production Trends

Investment trends by region
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Production trends by region
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Distribution one barrel in Alaska

Example at $43 per barrel
—

Royalty Alaska State Revenue $7

State Taxes

Opex/Capex/

IR ation > Production Costs $48

($12) Industry Loss

Industry Loss

Source Data: Alaska Department of Revenue, Tax Division, Revenue Sources Book Fall 2016



Prudhoe Bay Drilling Over Time

GPB Drilling Spend ($millions)
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Suggested Principles for Alaska Policy

Encourage more oil down TAPS
Extend the life of backbone fields - Prudhoe Bay & Kuparuk
Encourage more independents looking for oil and gas

Don't pick winners and losers

bp



