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State of Aaska
3 0th Legislature
House Resources Committee

RE: Cook Inlet Offshore Update

Members of the Committee,

I appreciate the opportunity to provide you an update on the recent issues Hilcorp has faced in Cook Inlet.
First and foremost I want to restate that Hilcorp is passionate about doing things right. All of our
operations are predicated on one overarching mandate; that they are safe. No project is allowed to proceed
without this basic requirement being met, here in Alaska, and everywhere we work.

Middle Ground Shoal — “A” Pipeline
Dive crews safely and successfully installed a clamp on the fuel gas line in Middle Ground Shoal on April
14, 2017, stopping the release of natural gas from the affected pipeline. Weather and ice conditions
allowed divers to begin their work on Saturday, April 8. A total of 12 dives were completed on the fuel
gas line in order to locate the leak, then properly position, stabilize and prepare the pipeline for repair.
The leak point was located on the very bottom of the pipeline, resting on a boulder embedded in the
seafloor. Initial visual inspections noted the breach to be approximately 2” in size. The affected section
of the line was lifted approximately 1.5’ from the seafloor, then stabilized, allowing for closer, more
careful inspection of the leak site.

Divers removed scaling and cleaned the exterior of the line. Exact measurements of the breach were
taken, recording the actual size at 3/16”W x 3/8”L. After proper cleaning and preparation, a steel and
rubber clamp was installed over the leak. The clamp assures a gas tight, liquid tight seal that will reinforce
the pipeline.

The repair operation was provided to the Alaska Department of Environmental Conservation and the
Pipeline and Hazardous Materials Safety Adruini stration.

Further inspection and stabilization of both the oil and gas pipelines in Middle Ground Shoal are
currently in progress. Platforms A & C remain shut-in at this time and neither the associated oil or gas
pipelines will be returned to regular service until Hilcorp, along with state and federal regulators, agree
it is safe to do so.

Extensive environmental monitoring and sampling conducted by both Hilcorp and regulators have shown
no negative impacts to the environment or the lnlet’s wildlife. The release was limited to a small location

May :o, 27



lost :iiles JDV te soee, cAear or. auticai .ralic arc iar from the ee:a. phc. Oe size
of .hs .&ease s saL: than r.:any aturaJy ocrg seeps fo:d accoss ne sae nci h n’iarly cl-er
pices. AI f the data ected is eHg rncessei and v1 he ;rcvdea to regLit’’s, e Jniversi’y Of
Aska, Ccoic ret egior.a. Chzers A.dvis:y anc thes fDr araysis ac ssion.

Anna Platform & Pipe]ie
Following approval from state and federal regiiators, opei’at[ons crews on the Anna Platform in Cook
Inlet successfully restarted oil production on May 2, 20!?. The restart was achieved without issue and
was observed by both the Alaska Department of Environmental Conservation and the IJS Coast Guard.

On April 8th Hilcorp completed a successful hydrostatic pressure test of the pipeline. Divers also
conducted a visual and tactile inspection which showed no deficiency in the line. The results of the
pressure test and inspection, considered together with the small volume (estimated at less than 3 gallons)
of the release, confirm the initial indication that the pipeline was not the source of the small sheens
observed in the vicinity of the Anna platform. There were no measurable impacts to the environment and
no impacts to wildlife were observed.

After a full investigation was conducted, the source of the leak was determined to be from the flare gas
system. The fuel gas supply line to the flare on the Anna Platform had been isolated for maintenance. To
keep the flare system active an alternative fuel gas source for the pilot was drawn from an adjacent
well. During the repair, small amounts ofnatural gas condensate were able to drop out and accumulate in
the flare system. The platform was later jolted by river ice, at which time the fluid was forced out of the
line and into the inlet. Hilcorp operations and the Alaska Department of Environmental Conservation
estimate the total volume released to the inlet was less than 3 gallons of natural gas condensate. Corrective
measures have been taken to prevent this from happening again.

Steelhead — Pipeline “A”
As a result of the natural gas leak discovered at Middle Ground Shoal, we began a comprehensive look at
all of our pipeline assets in the Cook Inlet. This included a pipeline at the Steelheaci Platform, which
produces natural gas from the Grayling Gas Sand Formation in the Trading Bay Unit on the west side of
Cook Inlet.

Following an observation of a discrepancy in the metering between volume of the gas shipped from the
platform and the gas received at the shore-based processing facility, Hilcorp performed several overflights
which found no signs of a subsea gas release.

As a precaution, we started emptying the A Pipeline of natural gas on April 1, 2017 and that process was
completed early morning n April 3rd. The line is now flooded with filtered seawater. We have decided
to leave the line filled with seawater until a later time when we are able to further investigate and address
the meter discrepancy. Leaving the line out of service does not impact our day to day operations nor does
it interrupt gas supply to the local utilities,

The Steelhead “A” Pipeline has never been in oil service, there was and is no danger of an oil release.
There is no risk of the discharge of oil or gas into the Inlet with the line in its current state.
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In closing, we recognize that operating in Alaska bears great responsibility and we don’t take that lightiy.The entire Hllcorp team is dedicated to doing things right at all times. And by “right” we meanmaintaining operations that are safe for our personnel, our neighbors, and our environment. Thesedecisions are not made without robust oversight. Tn the future, Hilcorp will only implement a course ofaction that has been fully vetted by our experts and given careful consideration.

Sincerely,

David S. ilkins
Senior Vice President
Hilcorp Alaska
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The spill was reported on April 1, when workers on one of Hilcorp’s oil platforms felt an impact and then spotted a sheen on the water. At 9rst, the

state thought it was a crude oil leak prom one of the pipelines connected to the platform.

But according to a situation report released today by the Alaska Department of Environmental Conservation, the leak’s source was a feed lire for

the platform’s gas flare system, not the underwater oil pipeline.

According to Hilcorp, a liquid called natural gas condensate had formed in the line. The company arrived at its 3-gallon estimate based on how

much condensate the line can hold end how much was recovered.

The state also reports that Hilcorp restarted the crude oil pipeline on May 2. Four overflights were conducted afterward, and the state reports that

no sheen or release was observed.

After determining the oil pipeline wasn’t the source of the spill, the federal Pipeline and Hazardous Materials Safety Administration has withdrawn

a corrective order they issued to Hilcorp after the incident that would have required more stringent daily mon’toring of the pipeline.

Hilcorp was forced to shut down several other pipelines and platforms in Cook Inlet this spring, including platforms connected to a fuel line that

leaked natural gas for several months before ice conditions allowed divers to make repairs.

Last week, the company announced a new pipeline project to eliminate the need to store oil at the Dhft River Termnai, which is ocated at tne

base of ar active volcano.

Hi/corp’s Anna Platform in Upper Cook Inlet, where workers felt an impact before observing several oil sheens on

Saturday. (Photo courtesy Cook Inletkeeper)

The state has concluded that just three gallons of liquid escaped from one of Hilcorp’s platforms into Cook Inlet in early April.



5/O/20 7 Hilcorp Anna Patforrr Crde O Lne Leak

Location C athr and 8-rc zre o pipeline oca:ec n The Loe Ceoi<
et ear Grarte Pont. (arJLorg: ec97536e7, ./51 .315766

ProductQttantity Cook iet cde o1. The arro”t eeased to t-e env -cr.en s
L.rkncwn at this ‘Lte. The 8-’cb ines maxrnLm capac ty S 46
barrels. The ne was at fJ! capacity wI-er- The 1pact occLrrad

Cause Based or oerscrrel observaton and engi”eeirg anaysis, the scrce
is likely an 8-incn ccde transmission pipeline !nkin the Ama and
Br.ice platforms. The pfpePe runs 75-feet below Cook inlet water
surface

)eparnenl a’ Ermrflenta, Car sprntO
),ro a 5pj Z,evetcn and Response

S’S Wfloqhby Aae
00 Boo BOO

Jrea. AK998 18C0
°ae 557 4115-5200 Pax957-465-5262

-

.. Divi’don of Siil Prevention and Response

Prevention Preparedness
and Response

myAlaska My Government esident Susiness in Alaska Visitnq Alaska State Employees

Time/Date of Incident Exact time of release is unknown; however, the spill was discovered at
11:20 am on April 1, 2017.
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Cause -ilcorp was unable to determine the cause of the spill until ecent1y
when ice conditions allowed divers to access the site. A ‘arge rock,
approximately 3 feet by 10 feet, was identified as causirg a breech or
the line that is 3/16 inch wide by 3/8 inch long. 4/7/207

Time/Date of Incident Unknown
304/2017

3/1/2017

May I PHMSA’s deadline for Hilcorp to stop the leak.

April 26 Hilcorp submits Environmental Sampling and Monitoring Report for 2/21/2017

sampling period #6 ending April 25. 2/15/2017
April 24 Hilcorp demobilized divers from the site to await PHMSA’s approval of ——

_______—

a permanent repair plan.

April 22 Dive crew locates a flat spot on the pipe from the 3 o’clock to 6 o’clock ,. .,,,,.. .. - -

position due to wear from a rock. Measurement shows the pipe is 1/&
out of round at that location. Posting Hilcorp’s reports summarizing sampling

April 21 Dive crew was able to get the temporary repair clamp properly results on the Department’s incident webpage

torqued to seal properly, stopping the leak, does not indicate concurrence with the results or

April 20 Dive crews remove permanent clamp because they are unable to get their conclusions. The reports are being made

it to seal properly. They reinstall the temporary clamp, but run out of available to the public in the spirit of
time to get the bolts sufficiently torqued to completely stop the leak. transparency. The Department’s review of

April 20 5th Agency wildlife monitoring flight. Plentiful bird activity (roughly submitted results is ongoing.
2,000 birds noted). Extremely little ice. Seven beluga whales spotted
near mouth of Beluga River. Environmental Samp’ing and Monlorng Report

April19 Hilcorp reduces line pressure to 52 psi. Dive crews remove the forSampl’ngPerioo#6, Ending 4i252017

temporary repair clamp and install the permanent repair clamp but
unable to get it to seal properly.

Environmental Saniplr..g and Monitorng Report

or Sampi’ng Period #5, Ending 4/18)2017
April 19 Hilcorp submits Environmental Sampling and Monitoring Report for

sampling period #5 ending April 18. Environmentai Sarnpl ng and Monitor r’g Report

April 18 Dive crew continues preparation of pipeline leak location for or Sampiig Perion #4, Ending 4/1 tl207
installation of permanent repair clamp.

April 17 ADEC publishes SITREP#5. Dive crew continues preparation of Environmentai Sampling and Monitoring Report

pipeline for permanent repair clamp, for Sampling Perioo #3, Ending 4/0l2017

April 14 - 16 Dive crew prepares the pipeline for installation of a permanent repair
clamp.

Environmenta: Sarnpi’ng and Monitor ng Report

April 13 Divers successfully installed the temporary repair clamp on the far Sampi’rg Perod #2, Ending 312812017

evening of April 13 and stopped the leak. Erv’ronrenla’ Sam pi ng and Mo,itor ng P an

April12 Hilcorp submits EnvironmentalSampling and Monitor’ng Plan 5.,,’,rraryRepm’forsarnphngPerioa#l
Summary Report for sampling period #4 ending on April 11, 2017. Erding 3’2’,207

April 12 PHMSA issues a Consent Agreement between PHMSA and Hilcorp - .

regarding the Middle Ground Shoal Fuel Gas Pipeline “A”. This
agreement replaces the Notice of Proposed Safety Order (NOPSO)
issued to Hilcorp on March 3, 2017. This Consent Agreement includes 4120/2017

the following topics:

Repair of the pipeline 4/6’2017

Notification of pressure fluctuations 3 2320’ 7
Temporary pressure restriction
Leak Inspection and Repair Plan 3!9/2Q7
Shutdown Plan
Environmental Sampling anc Mon;tor-iig Do. gat u-s Z23j2Y

Modificaton and Inspection lan

April 12 Three additional dives were conducted to further stabilize he ip&ne
orep the surface to nstall the temporary clamp; and install a AC e’e’ c -Incru E: “ a. Res es

empcrary clamp rear the 3’S” x 3/16” hole. Res ‘5 !r Sap -g ref cc #li 3’23i2’7)

April11 Toree dives wete conducted to clear the pipeline exteñor with a wire
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brush to ensure proper sealing between the repair clamp and pipeline;
place pipeline supports on the seafloor; lift the pipeline approximately
6 Inches above the rocky substrate; and Install supports to
temporarily secure the pipeline from movement.
-itlcorp reduced the line pressure to 59 psi, reportedly reducing the
ire ‘eak rate to 78,000 to 108,000 cubic feet per day.
-illcorp’s diving cor,tractor successfully completed two dives. Dyers
.aported a -‘ long t-ansvene ab’asio-’ :o The ire :ne s’x o’c’oc<
ncsit:on that appeared to ‘flave bee” cased 3y abrasior agast a 3 x

rock rredded in the sea °oo Ep2’OxmEtey 2”1Dm tfe pa.
Thiers a:te-no’ed to niate temporary repair. r.’tEa epair eorts ,ee
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.-e oou,ne- ar.c short operat ‘g waows cLr’ng slack tce.

pr1 S A ot stae agency wdife ooservatlor .D,erfligrt ‘,as ‘jrovced cy
—, corp.
.—icorp submits Environmertul Sampling and Moritor’ng Par
S’nm.ary ,eporz or samptng period #3 ending or Apr 4, 2t17
Hi[corp submits Ervironmental Sampling and Monitorirg Plan
Summary Report for sampling period #2 ending on March 28, 2017
Hilcorp reduced the line pressure cown zo 65 psi, reportedly “educing
the line teak rate *o 85.000 to 115,000 cubic feet per day.
ADEC provides response to ,Hlco’p’s EnvIronmental Sampling and
Monitoring Plan Summary Report for sampling period #1 with initial
comments from review. ADEC continues to review the report more
fully.
Hilcorp submits Environmental Sampling ana Monitoring Plan
Summary Report for sampling period #1 ending on March 21, 2017.
ADEC publishes SITREP#4.
ADEC issues letter detailing preliminary initial approval of Hilcorp to
commence the sampling and monitoring plan as described.
Hilcorp submits environmental sampling and monitoring plan to
ADEC. Hilcorp also submits letter regarding the pipeline shutdown
contingency plan which details Hilcorp’s intent to submit the pipeline
shutdown plan to PHMSA, as required by PHMSA’s Notice of
Proposed Safety Order.
PHMSA issues Notice of Proposed Safety Order.
ADEC publishes SITREP#3.
Center for Biological Diversity issues Notice of Intent to Sue.
ADEC sends letter to Hilcorp, again asking for a sampling and
monitoring plan to be submitted by March 8 in order to determine
environmental impacts. ADEC also requests pipeline shutdown plans
to be submitted by March 13.
ADEC issues a Notice of Violation to Hilcorp, stating the company is
releasing a hazardous substance and needs to control it.
ADEC publishes SITREP#2.
Hilcorp responds to ADEC’s February 10 letter, stating the spill is not
unduly harming the environment and the company will not be able to
safely stop the leak until the ice conditions improve. Hilcorp’s written
response does not adequately address monitoring plans, as
requested.
ADEC publishes SITREP#1.
Citizen-based non-profit organization, Cook Inletkeeper, sends Notice
of Intent to Sue Hilcorp under the Clean Water Act.
ADEC requests Hilcorp conduct overflights of leak site.
ADEC sends Letter of State Interest requesting information about
stopping the leak and plans for monitoring and mitigation in the interim
until pipeline repaired.
ADEC informs Hilcorp of jurisdiction over the discharge of any
hazardous substance in Alaska.
Cook Inlet Regional Citizens Advisory Council engaged.
Leak reported by Hilcorp; USCG, NRC, ADEC, PHMSA notified.

April 8

April 8
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HILCORP ALASKA: Lor Nesor,, 907-777-8300
NOAA FISHERIES: Julie Speegle, 907-586-7032
AOF&G: Jeanelle Alas, 907-267-2605 - -

The U.S. Coast Guard has released the following
notice to mariners on February 16, 2017 Due to
the current ‘evet of ice in lower Cook Inlet,
natural gas may be accumulating under the ice
and unable to be dissipate safety into the
atmosphere. Mariners are requested to stay
outside of a 1 .000-yard radius of the location and
transit the area with caution.

Aptil 5

March 29

March 25

March 23

March 22

March 14
March 14

March 8

March 3
March 1
February 27
February 27

February 24

February 21
February 20

February 15
February 15

February 14
February 10

February 9

February 7
February 7
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The well is o anger vertrg gas, ich c&sed a” ‘;ita soray ofcrude oil that impacted tne well pac. A Farwaid Looirg ,n”ared(;L;R) over”Ught on Apr 14, 2017, showed that tre cde sprayplume did rot eave tt-e pad. The moacted area !s !imted to theeserve pit of the gravei pad, however cleanup resparoers have -otyet con flrmed there are no impacts to adjacent tundra. No volumeestimate for the crude spray released is available at this time.The cause of the release is unknown at this time. ADEC scoordinating with BPXA and the Alaska Oil and Gas ConservationCommission (AOGCC) to investigate the cause of the release. Well 3is an oil and gas production well.
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Product/Quartity

Cause

Time/Date of Incident Unknown.
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BPXA Alaska DEC. U.S. EPA and Nortt Slope
Borouqh ‘rorm Urefled Command in Response
to Oil anc Gas Well Discharqe Near Prudt,oe

Unfled Command Announces BPXA Well 3
Gas and Ci Leak Stopped*

Bay, Aaska*

Candice Bresser, RIO, ADEC (907) 465-5009
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