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Tax Brackets (on Alaska Taxable Income)
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Single Filer or 

Non-Resident Income
Tax

Below $10,300 $0

$10,300 - $50,000 2.5% of amt over $10,300

$50,000 - $100,000 $992.50 + 4% of amt over $50,000

$100,000 - $200,000 $2,992,50 + 5% of amt over $100,000

$200,000 - $250,000 $7,992.50 + 6% of amt over $200,000

$250,000 or more $10,992.50 + 7% of amt over $250,000

Joint Filer Income Tax

Below $20,600 $0

$20,600 - $100,000 2.5% of amt over $20,600

$100,000 - $200,000 $1,985 + 4% of amt over $100,000

$200,000 - $400,000 $5,985 + 5% of amt over $200,000

$400,000 - $500,000 $15,985 + 6% of amt over $400,000

$500,000 or more $21,985 + 76% of amt over $500,000
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• DOR estimates $341 million in FY19 due to the tax 

taking effect in January 2019*

• This amount is from withholding

• No tax returns filed until April 2020

*(Assumes 1/1/19 effective date as proposed. Bill passed 

House with a failed effective date.)

• DOR estimates $687 million in FY20 based on 

modeling using aggregated federal income data for 

Alaska residents

Revenue Impact
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Revenue by Income Level

Revenue estimates are based on 2017 Baseline Analysis
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Revenue by Income Level



6

Revenue by Income Level and Residency
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Implementation
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Fiscal Note Implementation Cost

• Implementing an individual income tax in 18 months will be a 

significant challenge

• Need to draft regulations

• Need to design, develop, and test technology to administer tax 

that would have estimated 400,000 tax returns filed annually.

• Estimated $250,000 year 1 appropriation for a contractor to 

work with DOR on an implementation plan

• Estimated $14,000,000 one time capital appropriation to 

build income tax into our current tax revenue system

• Includes withholding and online filing

• Gradual ramp-up of staffing; eventual annual management 

cost is $7.75 million with 60 employees

• Total cost over six-year fiscal note period is about 1.5% of 

projected revenue.



Thank You!
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