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ConocoPhillips

Cautionary Statement

The following presentation includes forward-looking statements. These statements relate to future events, such as anticipated revenues, earnings, business
strategies, competitive position or other aspects of our operations, operating results or the industries or markets in which we operate or participate in general.
Actual outcomes and results may differ materially fromwhat is expressed or forecast in such forward-looking statements. These statements are not guarantees
of future performance and involve certain risks, uncertainties and assumptions that may prove to be incorrect and are difficult to predict such as oil and gas
prices; operational hazards and drilling risks; potential failure to achieve, and potential delays in achieving expected reserves or production levels from existing
and future oil and gas development projects; unsuccessful exploratory activities; unexpected cost increases or technical difficulties in constructing, maintaining
or modifying company faciliies; international monetary conditions and exchange controls; potential lizbility for remedial actions under existing or future
environmental regulations or from pending or future liigation; limited access to capital or significantly higher cost of capital related toilliquidity or uncertainty in
the domestic or international financial markets; general domestic and international economic and political conditions, as well as changes in tax, environmental
and other laws applicable to ConocoPhillips” business and other economic, business, competitive and/or regulatory factors affecting ConocoPhillips” business
generally as set forth in ConocoPhillips” filings with the Securities and Exchange Commission (SEC). We caution you not to place undue reliance on our forward-
looking statements, which are only as of the date of this presentation or as otherwise indicated, and we expressly disclaim any responsibility for updating such
information.

— n R

Use of non-GAAP financial information —This presentation may include non-GAAP financial measures, which help facilitate comparison of company operating
performance across periods and with peer companies. Any non-GAAP measures included herein will be accompanied by a recondliation to the nearest
corresponding GAAP measure on our website at www.conocophillips.com/nongaap.

Cautionary Note to U.S. Investors —The SEC permits oil and gas companies, in their filings with the SEC, to disclose only proved, probable and possible reserves.
We use the term "resource” in this presentation that the SEC’s guidelines prohibit us from including in filings with the SEC. U.S. investors are urged to consider
closely the oil and gas disclosures in our Form 10-K and other reports and filings with the SEC. Copies are available from the SEC and from the ConocoPhillips
website.




* Global Crude Oil Supply/Demand and Price Outlook

* Global Natural Gas Supply/Demand and Price Outlook

* Implications for Business Decision-making and
Investment

* Conclusions for Alaska
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U.S. Energy Landscape circa 2005
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4 Source: U5, Energy Information Administration (ElA&); Oil = 0il & Condensate (NGLs excluded); LNG and Net Energy Imports predictions from EIA AEQ 2005 Report; Oil=extrapolation of trend




The Unconventional Revolution has Vastly Improved America’s Energy Outlook

U.S. Oil Production Liquefied Natural Gas Imports U.S. Net Energy Imports
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U.S. Unconventional Resources Rivals U.S. Conventional Endowment

Map Showing Oil & Gas Wells Drilled in 20" Century and Largest Unconventional Reservoir Fields
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6 Well locations from U.S. Geological Survey; resource estimates based upon publically available sources and ConocoPhillips estimates; BBOE = Billion barrels oil equivalent; TCFG = Trillion cubic feet gas ConocoPhiIIips




U.S. Tight Oil: The Biggest Driver Behind the Oil Renaissance

OPEC Members
Saudi Arabia

Iraq

4.3 MMBO
per Day

Iran
UAE

Kuwait

3.1 MMBO
per Day

Venezuela

Nigeria
1.3 MMBO

Angola ver Day

Algeria
Libya
Qatar

.8 MMBO |
per Day |

Ecuador

U.S. tight oil production alone is larger than production in most OPEC nations

OPEC Production ranked from highest (Saudi Arabia) to lowest per 2013 IEA reported production volumes. OPEC Neutral Zone production split between Saudi Arabia and Kuwait. C VPl iIIips

Sources: IEA for OPEC production; EIA Annual Energy Outlook and Rystad Energy for U.S. Tight Oil. NOTE: Tight oil production includes liquids from tight natural gas plays.



Historical U.S. State Crude Oil Production

Crude Oil Production
(Thousand Barrels per Day)
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U.S. Supply Response to Low QOil Prices

U.S. Lower 48 Oil-Directed Rig Count Short-Term U.S. Oil Supply Response
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Source: Baker Hughes rig count, Sep 16, 2016; U.S. Department of Energy, EIA Short Term Energy Outlook, March, 2017. ConocoPhillips



U.S. Lower 48 Tight Oil Improved Through 2015-2016 Price Downturn

EAGLE FORD
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New Era of Abundance for U.S. Oil Supply

U.S. Crude, Condensate and Natural Gas Liquids Production
U.S. Department of Energy Forecast

High Resource Case
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Due to tight oil, U.S. production surpassed the previous peak in 2014 and continues to grow

»
Source: U.S. Department of Energy, EIA, Monthly Energy Review August 2016, Table 3.1. Forecast from EIA Annual Energy Outlook 2017 ConocoPhillips




Incremental Global Oil Supply for 2025
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Higher cost supply needs to compete with relatively low cost U.S. tight oil

Source: ConocoPhillips Chief Economists Office, Rystad Ucube; gross production growth before declines, boxes are indicative of the types of assets from each category not a fully inclusive list




Global Oil Demand Growth

Global Oil Demand Growth
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Global oil demand has responded positively
to lower oil prices.

Demand growth is relatively flat from 2015,
which was buoyed by the collapse in crude
prices.

While 2017 demand remains robust,
challenges exist:
* Global economic risk

e Strong U.S. dollar weakens demand
response outside of the U.S.

* Removal of subsidies in many developing
countries hurts demand when oil prices
recover

Global oil demand growth is relatively flat

13 Source: U.S. Department of Energy, EIA, Short-Term Outlook, March 2017
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Downside Risk to Global Economic Growth

Global Real GDP Growth (%)
* Key threats to global economy:

5.0 -
* Chinese economic deceleration
45
* Brexit impact on European & global
economy
40 -

* Qutflow of funds to U.S. due to U.S.

3.5 - M~ 2017 monetary tightening

3.0 - 2015 * Global economic stagnation

* Government policy missteps

More downside than upside risk N

-
14  Source: IMF for Global Real GDP Forecasts ConocoPhillips



Brent Crude Prices

Historical Spot Brent Prices External Brent Price Outlook
(1861-2016)
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Wide range of views on oil outlook

15 Source: BP Statistical Review for Brent price history (1861-2015); Morningstar 2016-2017 actuals; Various forecast and futures (settle 3/13/17)



Resilience of U.S. Shale Gas Production for Major Plays

U.S. Shale Gas Production
from Top Unconventional Plays
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Source: EIA Drilling Productivity Report, January 2017. Type Curves based on data from DrillingInfo
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North American Natural Gas Production Outlook

The Future of North American Production is Shale
(Bcf/day)
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Growth in production 2016-2030

140 20 (Bcf/day)
120 15
100 10
Shale Gas
80
| I
60 I
40 Gas from Tight Oil
(5)
20 s 8§ - % = & & & = %¥
Other T 5 & & 3F E £ = 3 S
bt @ [} ) - = © + ©
© o 0 < e > s 0 o
0 = & & g
2015 2018 2021 2024 2027

»
Source: Wood Mackenzie; U.S. and Canada production combined ConocoPhillips



U.S. Natural Gas Demand Outlook

Almost 9 Bcfd (70 MTPA) Lower-48

Demand Growth Led by Export Markets and Power Liquefaction Capacity Online by 2020 (Bcfd)
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18 Source: IHS Energy, December 2016 N.A. Natural Gas Brief. The use of this content was authorized in advance by IHS Markit. Source: Wood Mackenzie C VPI illi
Any further use or redistribution of this content is strictly prohibited without written permission by IHS. All rights reserved ps



U.S. LNG Export Volumes May Underperform Prior Projections
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Significant volume of unutilized capacity in 2020

Source: Wood Mackenzie, Q1 2017
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Global LNG Supply-Demand Balance

Global Cumulative Growth 2016-2025
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20 Source: IHS Energy. The use of this content was authorized in advance by IHS Markit.
Any further use or redistribution of this content is strictly prohibited without written permission by IHS. All rights reserved



Regional Natural Gas Prices

620 S per MMBtu
* Sharp decline in international natural gas

w18 Japan LNG Import Price prices due to:
o * Crude price decline
s14 NW Europe i i

P * Weakening economic and natural gas
$12 National Balancing Point demand growth
$10 * Substantial increases in Australian and U.S.
$8 LNG capacity
$6

U.S. Henry Hub . . .

$4 ¢ Reglonal gdS prices are converging
$2 * Squeezes economics of LNG projects
50

Source: Bloomberg



ConocoPhillips is Exercising Flexibility

Capital

¥ 512.2B

REDUCTION
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* COP capital has been reduced ~71%

* Smaller reductions in Alaska with
capital remaining at ~S1 B annually

Adjusted Operating Costs!

+ $3.2B
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* Driving sustainable reductions

* Maintaining core capabilities

22 1 Adjusted operating costs exclude special items and is a non-GAAP measure. A non-GAAP reconciliation is available on our website.

2 Production excludes Libya and is normalized for impacts from asset sales completed in 2015 and 2016.
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Summary of Market Outlook

* The U.S. tight oil renaissance has changed supply landscape
* Volatile global economic growth is a threat to oil demand
* Weaker crude prices for longer

* Current LNG forecasts indicate oversupply

* Convergence of regional natural gas prices

ConocoPhillips



Implications for Alaska

* Qil and gas price environment remains challenging for producers
* Less capital available for investment
* Companies allocate capital to lowest cost-of-supply projects

* Alaska must compete against new low cost supply sources for oil and natural gas
* U.S. tight oil and shale gas
* Lower cost U.S. LNG supplies at Gulf Coast

* Further unlocking value for Alaska requires:
* Competitive and stable State fiscal policy
* Greater access to federal acreage,
* Reliable and timely federal permitting processes

* A state-led project could be paradigm shift for monetizing ANS gas by:
* Seeking a federal tax exemption as a state-owned enterprise
* Accepting a lower return on equity
* Could reduce cost of supply by ~40%

ConocPhillips



Conocc;ﬁhillips

Alaska

World Oil & Gas Markets —

Impact on Alaska

Marianne Kah, Chief Economist
March 29, 2016




