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• 5.25% Permanent Fund POMV, 5% after FY19.

• 1/3 of POMV to pay dividends.  $1250 and growing over 
years, with payouts more stable than current calculation.

• 2/3 of POMV directed to the General Fund. $1.69 billion in 
FY18 growing to $2 billion in FY25.

• Residents may choose to apply their PFD to their 
upcoming state income tax due as a Refundable Tax 
Payment. Any amount left over after paying taxes will be 
refunded by the Tax Division.
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INCOME TAX: 

• Adjusted Gross Income
$4000 personal exemption
PFD exemption

Total estimated revenue 
FY19 –half year $330 million
FY20- First full year         $663 million*

Non-residents pay between 7-14% of total tax revenue:
$44-93 million in a full year

*Dept. of Revenue initial estimate.  Updated fiscal note forthcoming
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Oil and Gas  & 
Mineral Royalties

AK Permanent Fund
Principal

(may not be spent—only invested)

Earnings 
Reserve 

(may be spent)

General 
Fund

25-30%

70-75%

50% 33%

CS-HB 115
State Revenue 

Restructuring Act
after House Finance Perm. 

Fund Amendments and 
change to Adj. Gross Income 

3/23/17

Changes to current 
Permanent Fund system 

shown in Red.
Green is new 

revenue & changes 
to PF system.

Prepared by Rep. Seaton

Income Tax: 
$663 million 

Based on 
Adjusted Gross Income

Legislative 
Appropriations 
from Earnings 

Reserve 

PFD
Donations to 

Pick Click Give 
& College Funds

Tax Refund
or   PFD

to Resident

Refundable Tax 
Payment applied to

State Income 
Tax Due

Optional Optional

Calculate PFD
FY18 & FY19= $1250 min.
FY20 = $1250 growing to 

$1400 by FY26

Inflation 
proofing: 

when ERA 4x 
POMV Draw

Distributable Income

Structured 
POMV Draw

FY18 & FY19: 5.25%
FY20 & beyond: 5%

0.25% 
POMV

annually



HB Proposal: Total Estimated Revenue to General Fund
FY20 – First Full Year of Tax Implemented

Income Tax Revenue* $663,000,000

2/3 of the 5% POMV Draw ** $1,780,000,000

Total Revenue to General Fund $2,443,000,000
---------------------------------------------------------

Separate 1/3 of POMV Draw to dividend $879,000,000
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*Dept. of Revenue initial estimate updated fiscal note forthcoming
** 5.25% draw for previous two years, 5% POMV Draw starting FY20.  amount based Legislative Finance calculations.  33% to the dividend and 67% to the general fund.
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*Long term impact of HB 115 across income groups.  Short term impact has a greater 
effect on the lowest 20% due to immediate & larger change to the Permanent Fund 
Dividend in the first few years.

*Potential future impact based on projected status quo & HB 115 dividends in FY25
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Why Adjusted Gross Income?

*Volatility of federal tax liability – If federal tax rates change this automatically 
impacts state revenue levels, with no state input.  Issue is addressed by using adjusted 
gross instead of tax liability

*Exemptions & credits – Using adjusted gross gives a clean slate instead of 
automatically adopting federal credits and deductions

*Equity between capital gains & other income types – All income is taxed at the same 
rate under adjusted gross income, avoiding the federal tax reduction for capital gains

*Administrative ease – Calculating what non-resident income is taxable is simpler 
under adjusted gross income, and would have been very complex under federal tax 
liability

*Alaska Specific – Adjusted gross income now includes a deduction for the permanent 
fund dividend, which is not exempt on federal taxes
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Chart from Tax Foundation website:   
http://taxfoundation.org/article/state-local-tax-burden-rankings-fy-2012

State-Local Tax 
Burden as 
Percent of 

State Income

Rank
Taxes Paid
to Home 

State

Taxes Paid 
to Other 

States

Total State-
Local Tax 
Burden

Income Income
Rank

Alaska 6.5% 50 $1,986 $1,242 $3,229 $49,780 10

Table 1. State-Local Tax Burden by Rank Fiscal Year 2012 by Alaska Residents
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Where does Alaska sit currently?
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Source: Analysis by the Institute on Taxation and Economic Policy (ITEP) of 
Calendar Year 2015 state income tax data from the U.S. Census Bureau and 
personal income data from the Bureau of Economic Analysis (BEA).
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Sample of Other State Income Brackets

Hawaii does not 
adjust brackets 
for inflation

Kentucky does not 
adjust brackets for 
inflation

Allows deduction 
for some of 
federal taxes

Has additional income 
taxes at local level of 2%

Has additional 
income taxes at 
local level of 
2.25%

Source: Tax Foundation “Facts & Figures 2017: How Does Your State 
Compare?” www.taxfoundation.org/publications/facts-and-figures/



Note: Data exclude the self-
employed, fishermen, and other 
agricultural workers, and private 
household workers. For 
estimates of fish harvesting 
employment, go to 
labor.alaska.gov/research/seafoo
d/seafood.htm.

Source: Alaska Department of 
Labor and Workforce 
Development, Research and 
Analysis Section, 2015 
Nonresidents Working in Alaska 
report. 

Total                                             422,850    $16,944.3  90,267   21.3%  $2,716.0  16%
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Corporate Income Tax 
avoided by Sub S Corps and 

Limited Liability Corps 
in Alaska.

Tax Foundation: Facts & Figures 2015
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Adjusted 
Gross 
Income 
line 37
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Multiply 
by $4000 
for AK 
personal 
exemption
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