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SB 18
Sponsor Statement

Residents of rural Alaska routinely spend anywhere from 40 — 60% of their income on
energy costs - heating and lighting their homes.

SB 18 proposes to add a borough option to state statute to specifically address the high
cost of energy in rural Alaska. This “energy” borough option allows for taxation on a non
—renewable resource within the borough area, and the ability to bond based on the revenue
from the tax base. This proposed energy borough will have limited powers, including the
ability to levy a limited property tax, enter into Payment in Lieu of Taxes (PILT)
agreements; and issue bonds backed by the PILT to finance energy infrastructure

projects. This proposed borough is not intended to provide education or other typical
borough services.

SB 18:

ALLOWS an “energy borough” to levy a property tax and impose liens to enforce
that tax, on property used to explore for, develop, or produce nonrenewable
resources;

ALLOWS the borough to enter into an agreement with a taxpayer to make
“payments in lieu of taxes”, or PILT agreements;

ALLOWS limited bonding capacity to finance energy infrastructure projects in the
borough and only borrow money for energy projects;

ALLOWS creation of an assembly to oversee the powers of the borough.

Does NOT allow taxes to pay for education;
Does NOT allow taxes on individuals private property;
Is NOT a mandate to form a borough — it just creates an “Energy Borough” option.

SB 18 is another tool in the toolbox for areas that have not found a borough option that
suits their needs. SB 18 is not intended to ‘create another layer of government’, rather it
allows areas another option to organize to utilize industry or resource that may help
develop a cheaper, more reliable, energy source for the borough region.
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