


H Hilcorp Alaska Workforce
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" Year End 2012

wi; 255 Employees
| 96% Alaska Residents

I Year End 2013
" 316 Employees
97% Alaska Residents

Year End 2014

505 Employees
88% Alaska Residents




Cumulative Production (MBOE)

Hilcorp Alaska Investment

Hilcorp Investment
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Cook Inlet Oil Production
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ALL Hilcorp Cook Inlet Qil is sold to the
local Tesoro refinery that creates value
added and locally used products like:

Gasoline
Jet Fuel
Diesel
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Cook Inlet Gas Production
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Alaska’s Gas Supply in 2010

Orqamzatxons throughout the Railbelt are making
plans to dealwitha po\cn:xa\ natural gas shortfall this
winter. While it’s not consxdered likely, all agree that
iLis important e be pu:pmcd. Nobody wants to be
caught unprepared onacold, dark winter evening.
That's why the electric utilities in the Railbelt, ENSTAR,
the Municipality of Anchorage, and the Kena! Peninsula
and Mat-Su boroughs have peen working together ona
collective aoproach 1o the situation

YOU CAM RELP W A NATURAL GAS EMERGENCY. NERE'S HOW.

\f a gas delivery problem develops, emergency managers might issue an alert
using this Energy Wwatch chart.

Use energy wisely; be conservation minded
Your utilities can provide tips on saving energy
at to 65 degrees in \iving areas, and 40 in the garage
Lower water heater setting to swarm' of ryacation”
Minimize usage of natural gas range
e doing laundry and dishes
lights and electronics
Set thermostat at 60 degrees in living 3reas (55 if away)

Turn water heater §85 vatve 1O ‘pilot

Do not use naturat gas! eplaces, decorative heaters Or gas grills
poz;a\b‘r

Consolidgate household activities Into as few rooms as

FVERY LITTLE BHY COUNTS.




H Increased gas supply for Alaskans

MW Acquired Gas
Commitments

B New Supply Commitments

Current supply contracts
into 2023




Stable

\f a gas delivery prot
using this Energy Wat

Where are we now?

Orqamzatxons throughout the Railbelt are making
plansto deal witha potential natural gas shortfall this
winter. While it’s not conmdered likely, all agree that
iLis important e be pwpmcd. Nobody wants to be
caught unprepared onacold, dark winter evening.
That's why the electric utilities in the Railbelt, ENSTAR,
the Municipality of Anchorage, and the Kenal Peninsula
and Mat-Su boroughs have peen working together ona
collective approach 1o the situation

NATURAL 6AS EMERGENCY. NERE'S HOW.

selops, emergency managers might issue an alert

Use energy wisely; be

Your utilities can provide

Set thermostat to 65 deg!
heater setting t
Minimize usage of natural gas s
postpone doing laundry and dishe
Turn off uNnecesss lights and ele

Set thermostat at 60 degrees 1N fiving @

< if away)
Turn water heater §85 vatve 1O ‘pilot
Do not use naturat xds" eplaces, decorative < Or gas gf ills

Consolidgate household activities Into a6 few roc

TLE BIT COUNTS.
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PRA Study

From PRA:

1. “Immediate Actions Needed”
o “Additional well-capitalized exploration and development companies must commit to
develop Cook Inlet and other Alaska gas reserves.”

o “Additional regional industrial gas demand must be found to encourage the
development of Cook Inlet reserves and spread the increased costs of production.”

2. “Minimum requirements to meet demand in Cook Inlet gas market until 2020”
o “To meet projected demand for the next decade, 185 new wells will be needed,
which is a 45% increase over the number of wells drilled in the 2001-2009 period.”

o “Development costs for this period are estimated at $1.85 to $2.8 billion, an increase
in total capital of 54-180%".



H Do we “declare victory” in Cook Inlet?

ZUSGS

science for a changing world

National Assessment of 0il and Gas Fact Sheet

Assessment of Undiscovered 0il and Gas Resources
of the Cook Inlet Region, South Central Alaska 2011

The U.S. Geological Survey (USGS)
recently completed a new assessment
of undiscovered, technically recover-
able oil and gas resources in the Cook
Inlet region of south-central Alaska.
Using a geology-based assessment
methodology, the USGS estimates that
mean undiscovered volumes of nearly
600 million barrels of oil, about 19 tril-
lion cubic feet of natural gas, and 46
million barrels of natural gas liquids
remain to be found in this area.




