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Introduction to Caelus Energy Alaska

/

s “Caelus” — Roman God of the Sky

X/

s Privately-held Independent E&P company

s MAPA attracted us to Alaska, and
encouraging strong company investment

Alaska North Slope Operations:

s 70% w.i. and operator of Oooguruk
¢ 15,000 BOPD gross production

s 80 + full-time Alaska employees

» Heavy contractor load last winter

* Frac program, Nuna gravel, seismic

«» $220+ million 2015 capital budget

. Roughly 65%/35% ODS/Nuna = ="
y »  ODS costs shared with Eni
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Caelus Energy Alaska’s Operations: Technology @ Work

New Record : Oooguruk Field Enhancements

/

** North Slope leader of new frac technology utilization

O/

* Largest frac treatments on North Slope to date

+* Oooguruk production record: 22,531 b.o.p.d., (May 23)
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Caelus Energy Alaska’s Operations: Growing the Pie

New Acreage: Oooguruk

**» 323,000 NEW acres

I CAELUS ENERGY ALASKA, LLC ACREAGE

¢ 3D Seismic Programs

* 2 large 3D acquisition winter
programs

*  Future exploration program

New

New Project: Nuna

/

%* Project sanctioned

/

%+ Gravel pad and road
installed

* 600,000 CY Gravel

e 27,000 loads

¢ First oil 2017
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Caelus Energy Alaska’s Operations: Growing the Pie

New Acquisition:

+** Tulimaniq leases / Smith Bay Large scale winter exploration program:
«* 26 leases /~117,000 acres «» ~ 400 personnel

% 75 % w.i. owner and operator s 1-2 vertical exploration wells

* Highly prospective oil play ** Teaming with Doyon Drilling and

Cruz Construction

9,
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Low Oil Prices: Finding Efficiencies and Opportunities

$ per Barrel

Alaska North Slope Crude West Coast and West Texas Intermediate

Prices
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Source: Prevailing Values, DOR Tax Division website

Caelus Activities:

% Identify priorities
** Focus on objectives
» Seek opportunities

» Keep moving forward

PRICE & CREDITS:
“The credits do not work in a vacuum. The
entire oil fiscal scheme needs to be viewed
as an integrated system, especially in view of
the high amount of royalties received at low
prices. As a result the fiscal system is
functional and competitive across a broad
spectrum of prices. “

Roger Marks, Anchorage Daily News
April 25, 2015
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Forecasted Petroleum Revenue (Unrestricted) vs Refundable Credits
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Credit Process: Economic Benefits & Time Value of State Dollars

-

~

4 ) Alaska (" [ N\ D
Econom .
Company Invests: benefits \xa DOR issues
, Company Files Credit
f:domF?ny .oLHlleszlaskans.I capital Credit DOR Audits Certificate
P:aor;elcltes OO_”S or new|(|3| invested, jobs Application to Application Company
¢ Drills new wells ted q DOR applies for
* Produces new oil created, an cash
revenue upon
\ / success , ) \ ] \ /
AS 43.55.023 (b) s H H : . _
Net Operating Loss Credit Activity, Application and Processing: 18-24 months
AS 43.55.025 - . .
Alternative Credit for Exploration Activity, Application and Processing: 30 - 40 months
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Economic Benefits of Industry Investment

X/

+* Oil and gas activity in Alaska generated

$6 Billion in combined public and private
payroll in 2013

*»* |tis estimated that 1/3 of all Alaska’s
wage and salary jobs, approximately
110,000, are tied to the oil and gas
industry

1 oil and gas industry job generates
20 other jobs through industry spending:

9 private sector jobs and 11 government jobs.

Source: “The Role of the Oil and Gas Industry in Alaska’s Economy,” McDowell Group, May 2014
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Source: “The Role of the Oil and Gas Industry in Alaska’s Economy” presented by the McDowell Group
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Is Alaska’s North Slope Oil and Gas Fiscal Policy Working?

North Slo

State of Alaska, Department

Chukchi & Beaufort Seas OCS
Shell

pe Oil and Gas Activity

of Natural Resources, Division of Oil and Gas, as of May 2015

Planning to restart drilling in Chukchi Sea summer
2015 pending federal approvals.

BOEM
Proposed new five-year lease sale program including
2020 sale in Beaufort Sea, 2022 sale in Chukchi Sea,
and 2021 sale in Cook Inlet federal waters. Published
final SEIS and Record of Decision affirming 2008
Chukchi Sea Lease Sale 193.

Caelus Energy
Sanctioned Nuna project. Constructing
gravel pad and road for NDS dfrill site

Expected to come online in 2017

Repsol

Filed an application to form the Pikka
Unit. Drilling three exploration wells near
Colville River during winter 2015 season

NordAq Energy
Exploratory drilling at Tulimaniq
prospect deferred to 2016,

U.S. Bureau of Land Management

Ql

Planning 2015 seismic survey in area Jofkat

5,
2

SAExploration
Horseshoe 3-D seismic survey acquired east and
west of Colville River winter season 2014-2015.

U.S. Bureau of Land Management
Lease sale held on November 19

o

received bids on seven tracts in NPRA;
winning bids totaled over $650,000.

Brooks Range Petroleum
Drilled the first well of a three-well

development program at Mustang field.
Planning to drill up to 13 wells during
2015 and bring field online by April 2016.

National Petroleum
Reserve - Alaska

U.S. Bureau of Land Management
Finished plug and abandonment operations on all
federal legacy wells in the Umiat area in NPRA.

Teshekpuk - A
Lake ConocoPhillips - f 4
Planning to drill one well from Qugry D A
-4 15. Planning to drill 1 —
Greater Mooses Tooth (GMT) - COR i 20{5-Flanning to dolig %

/)
wells from CD-5 in early 2016. ‘{;5{?’ W%AW%
, N O — ‘ e r

Beaufort Sea

Geokinetics-Caelus Energy
Acquiring Nuna 3-D seismic survey
winter-late spring 2015 covering approxi-
mately 116 square miles in Kuparuk River,
Placer, and Oooguruk Units.

Hilcorp
Northstar Unit Hooligan
PA approved by Division
of Oil and Gas.

ASRC
Placer Unit expanded

|
NI

/]
A

Issued Record of Decision for GMT-1 9 5 ‘ RO -, \
project that will allow development access A II sfcteif » <\ Laer Ty
leading to production of up to 30,000 q: RU ‘ 301 7 A b N
barrels per day on federal land in NPRA. r \ear-rount P
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A Global Geophysical Segfigg

Alaska LNG Project

Federal Energy Regulatory Commission
Preparing an EIS for the AKLNG project on

impacts of construction and facility operation.

BP Exploration
North Prudhoe Bay 2015 3-D seismic survey
conducted in 2014-2015 winter season.

ExxonMobil
Continuing progress toward Q1-2016
startup of 10,000 barrel per day Initial
Production System at Point Thomson

Kuparuk Kadleroshilik River 3-D seisg€ survey
River conducted in 2014-2015 winter season.

ConocoPhillips - Kuparuk River
Planning to construct gravel road and
pad for new DS-2S development

Drilled the Moraine 1 well from DS-3S
to appraise commerciality of Torok \

reservoir equivalent to Nuna reservoir Great Bear Petroleum

‘ Drilled Alkaid 1 well, planning to

Expanding DS-2N and DS-1H pads. drill Talitha 2 spring 2015.

Seeking to expand gravel pad and drill
up to nine wells at Drill Site 2G.

Geokinetics
Great Bear and Niksik 3-D seismic survey
conducted in 2014-2015 winter season.

Planning to drill two development wells at

Savant Alaska LLC

Badami late spring - fall 2015.

Wells Spud

2015 /\/ Dalton Highway

2014 ¥ Trans Alaska Pipeline
® 2013 #"\.» Alaska Seaward Boundary
@ Units

| o
S Map Location

The accuracy of this map is subject to pending decisions
currently on appeal and other administrative actions.
Please visit hitp://dog.dnr.alaska.gov/GIS/ActivityMaps.htm
to see our most current maps.
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Closing Policy Considerations

+* Alaska has Great Resource Potential

Conventional 5 bbo/35 tcf gas, Heavy 24-
33 bbo, Unconventional 2bbo/12tcf gas*

Alaska needs exploration/development
companies to fully tap all of Alaska’s
petroleum resources

Stable, Competitive Fiscal Regime Remains
Crucial to new Investment and Investors

v —

MAPA is working: credit system is
integral to overall fiscal system,
encourages right activities, economically
benefits Alaska and Alaskans

Grow the Pie: More jobs, oil and
revenue for Alaska

Encourage extensions for small producer
and alt. exploration credits — minimal
expense overall / right activity.
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