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Oil prices have rebounded slightly after crash 
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Source: enalytica based on Energy Information administration
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Oil price drop due to weaker fundamentals 

Source: enalytica based on Energy Information administration and International Energy Agency
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Oil prices hitting US drilling more than US output 
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Source: enalytica based on Energy Information administration
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State revenues and Credits: The big picture 
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FY 2014 FY 2015

Oil in 2015 › state revenues & credits › SB 21 vs ACES vs Oil Prices › NS vs cook inlet
state revenues and credits: the big picture › how the per barrel credit works
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per Barrel “credit” is a misnomer 
The credit against the production tax is not really a credit; it has an explicit tax-rate-setting goal  
Its purpose is to lower the effective tax rate when oil prices are low

6Oil in 2015 › state revenues & credits › SB 21 vs ACES vs Oil Prices › NS vs cook inlet
state revenues and credits: the big picture › how the per barrel credit works
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where does a barrel go: if oil were $107/bbl 
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where does A barrel go: $107 vs 67/bbl 
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gov’t take: 68%

gov’t take: 88%
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where does A barrel go: ACES vs SB 21 ($107/bbl) 
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sb 21 gov’t take: 68%

ACES gov’t take: 69%

Oil in 2015 › state revenues & credits › SB 21 vs ACES vs Oil Prices › NS vs cook inlet
dissecting the barrel › $107 vs $67 (SB21) › SB 21 vs. ACES ($107) › SB 21 vs. ACES ($67) › credits under SB 21 
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where does A barrel go: ACES vs SB 21 ($67/bbl) 
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sb 21 gov’t take: 88%

ACES gov’t take: 76%
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dissecting the barrel › $107 vs $67 (SB21) › SB 21 vs. ACES ($107) › SB 21 vs. ACES ($67) › credits under SB 21
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Sunset for small 
producer-focused credits 
Alternative Credit for Exploration 
Frontier Basin Credit 
Small Producer Credit 
 - Collectively cost $113 million in FY2014 

impact of transitional 
arrangements 
Support for small producer spending at 45% until 
January 2016 (same as ACES) 
Reduced to 35% thereafter
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Cook inlet and North Slope very different 
Cook inlet receives approx. of 50% credits for purchase, but generates only 5% of revenue 
Production tax essentially ‘ELF’: Low, fixed rate on gas, and generally no tax on most oil production 
But significant credits: 20% capital;  40% well expenditure; 25% carried-forward annual loss
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