STATE CAPITOL
PO. Box 1 10001
Juneau, AK 9981 1-0001
907-465-3500
fax: 907-465-3532

550 West Seventh Avenue, Suite 1700
Anchorage, AK 99501
907-269-7450
fax 907-269-7461
www.Gov.Alaska.Gov
Governor@Alaska.Gov

STATE OF ALASKA

January 15, 2016

The Honorable Kevin Meyer
President of the Senate
Alaska State Legislature
State Capitol, Room 111
Juneau, AK 99801-1182

Dear President Meyer:

Under the authority of Article I, Section 18 of the Alaska Constitution, I am transmitting a bill
relating to the taxes on cigarettes and tobacco products, and taxing electronic smoking devices.

Smoking technology has advanced beyond single use paper-rolled cigarettes to include multiple use
electronic smoking devices. Therefore, our tobacco tax statutes (AS 43.50 Cigarette Tax Act) should
be revised to include this new smoking device as taxable.

To further update our outdated tobacco tax structure, I propose to amend the additional tax levy on
cigarettes — which has not been raised since 2007 — from 62 mills to 112 mills. I also propose
increasing the tax rate on tobacco products (other than cigarettes) from 75 percent of the wholesale
price to 100 percent of the wholesale price. These reasonable adjustments will bring our tax
structure up to date and are expected to generate additional revenue of approximately $29,000,000
annually.

To increase administrative efficiency for the Department of Revenue and state taxpayets, the bill
would require the electronic submission of tax returns with an exemption available upon request.

The bill is an integral component of the New Sustainable Alaska Plan to provide a balanced and
sustainable budget for Alaska’s long-term fiscal stability.

I urge your prompt and favorable action on this measure.

Sincerely,

Tl ftptee
Bill Walker
Governotr
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