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TIOUSE BILL NO. 136
INTIHE LEGISLATURE OF TIE STATE OF ALASKA
™ UGHTH LEGISLATURE - FIRST 10N
BY REPRESENIATIVES MILLELT, Tammle W ilson. Costello, Gattls

Introduced: 2/2213
Referred:  Finance

ABILL

FOR AN ACT ENTITLED

" An Act requiring the governor's fiscal plan to include certain information.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Seetion 1. AS 37.07.020(b) is amended to read:

(b) In addition to the budget and bills submitied under (a) of this section, the
govemor shall submit a capital improvements program covering the succeeding six
fiscal years. The govemor shall also submit a fiscal plan with estimates of significant
sources and uses of funds for the succeeding 10 fiscal years. The fiscal plan

(1) must include sufficient details 10 identify
(&) significant sources of [unds;
(B) significant uses of funds, including lump sum projections

(i) operaling expendilures:
(it) capital expenditurcs;

(i) debt serviee expenditurcs;
(iv) fund capitalizations:







8 ? PF EARNINGS RESERVE
0 ? PFINFLATION PROOFING
0 ? PF CURRENT INCOME

0 ? DIVERT PFD TO GF

B CASHRESERVE

0 ? INCOME/SALES TAXES

B NATURAL GAS

 NEWOIL

® CURRENT OIL REVENUES
2016 2020 2024 2028 2032 2036 O NON OIL REVENUES




Dispasition of PFD under Gov's Plan ($B)

" Z

0.50)
St ! FY 2014 FY2015  FY2016 FY2017 @ FY 2018 | FY2019 | FY2020 FY 2021

_— GOy tSpend}_ | $0.95 $0.86 $0.91 $0.97

EZEAGOv (Taxes) | s036 | s045 | $045 | 048  $050 |
= Gov (PFD) | 5016 | $020 | s016  s0.14
——FPFD(PFC) | $1.24 | $137 | $1.43 | $156  $1.56 | $151 | 3154 $161 |

W Gov (PFD) EZZZBGov (Taxes) W Gov(Spend) ==—=PFD (PFC)

Percentage Cuts (PFD v. Spending) under Plans
(including Gov's tax)
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$1.52

$i0.13)

== " spending Cuts
20%

Disposition of PFD under GCI Plan ($B)

51.00
$0.50

& FY 2014 | FY2015 FY2016 FY2017 @ FY2018 FY2019 | FY2020 @ FY2021

— e (Spend) $0.83 | $0.88  50.89 | $0.96 | $108 |

- G| (PFD) $073 | $0.68 @ 5063 | $0.58 | 5053
——PFD(PFC} | $124 | $137 | $143  $156 | $156 5151 | $1.54 | $161

= GCI (PFD)  mmmmm GC| (Spend) w==PFD (PFC)

FY2017 FY2018 | FY2015 | FY2020 | Y2021
s Prcent Cut PFD (Gov) 61% | ST% | 5% | 60%
== Percent Cut PFD (Gov wytaxes) 0% 87% 90% 91%
wgm Percent Cut PFD (GC) s | 6% | S9% | 6% | 67%

g Parcent Cut Spending mer} 1% W% | 16% 26% 16%
g Percent Cut Spending (GCI) 3% 6% 8% 11% 13%

s Do cent CUt PFD (Gov) = = Percent Cut PFD (Gov wytaxes)
s Parcent Cut PFD (GCI)

=@ Percent Cut Spending (GCI)

wibmm Percent Cut Spending (Gov)




Need to consider overall eco

PFD cuts could do more harm than go

“[M]ost of the cash from dividends will ul
find its way into the Alaska economy to i
employment, population, and income. .
dividend instead had been diverted t
government, ] the most likely altern
PFD would probably have been to i
spending by state government. ..
would have generated less e
increased income inequali
Goldsmith (2010, lookin
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Selected Alaska Fiscal Options: Who Would Pay?

= Federal
government

= Non-residents

10% income 2% fiat ncome  Sales tax Dividend cut
tax surcharge tax










